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1. On June 20 or 21, 1972 Fred LaRue, Special Assistant to CRP
Campaign Director John Mitchell, and Robert Mardian, an official of

CRP acting as its counsel, met in LaRue's apartment with Gordon Liddy.
Liddy told LaRue and Mardian that he and Howard Hunt had developed

the plans for entries into the DNC and the McGovern presidential
campaign offices; that certain persons invelved in Watergate pre-
‘viously had been involved in operations of the White House "Plumbers"
unit, specifically entering the offices of Daniel Ellsberg's
psychiatrist and making ITT lobbyist Dita Beard unavailable as a witness
at the Senate Judiciary Committee hearings on the nomination of Kichard

Kleindienst to be Attorney General; and that he had shredded evidence

relating to the Watergate break-in. Liddy told Mardian and LaKue

that commitments for bail money, maintenance an@ legal services had
been made to those arrested in connection with the DNC break-in and

that Hunt felt it was CRP's obligation to provide bail money and to

get his men out of jail.

1.1 Fred LaRue testimony, 6 SSC 2286-89, 2309.

1.2 Robert Mardian testimony, 6 SSC 2357-59.
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2. Later that day (or, according to Mitchell, the day following)
Mardian and LaRue met with John Mitchell and told him of their
meeting with Liddy, including the details of the DNC break-in, the
involvement of Magruder and Liddy in the DNC break-in, Liddy's and
Hunt's prior surreptitious entry into the office of Daniel Ellsberg's
psychiatrist, and Hunt's earlier activities involving Dita Beard.
Mitchell was also advised of Liddy's request for baill money and of
Liddy's statement that he got his approval in the Vhite House.

_ Mitcheli instructed Mardian to tell Liddy that bail money would not
be forthcoming. Mitchell has testified that he refrained from
advising the President of what he had learned because he did not think
it appropriate for the President to have that typc of knowledge, and

that he believed that knowledge would cause the President to take action

detrimental to the campaign and that the best thing to do was just to

keep the 1id on through the election.

2.1 Fred LaRue testimony, 6 SSC 2288.

252 Robert Mardian testimony, 6 SSC 2363.

2.3 John Mitchell testimony, 4 SSC 1621-22, 1628, 1643-44, 1660.
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3, During the week after the break-in at the DNC, Jeb Magruder

told Hugh Sloan that Sloan might have to perjure himself regarding

his payments to Gordon Liddy prior to the break-in, Magruder told

Sloan that Sloan would have to say that he had given only approximately

$75,000 to $80,000 to Gordon Liddy. Sloan had in fact given Liddy

approximately $199,000.

3.1 Jeb Magruder testimony, 2 SSC 800-01.

3.2 Hugh Sloan testimony, 2 SSC 543.
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4,
Ehrlichman at Sloan's request to discuss Sloan's cash disbursements

On the afternocon of June 23, 1972 Hugh Sloan met with John

to Liddy. Ehrlichman told Sloan that he did not wish to discuss the

subject with him and suggested that Sloan get an éttorney. Sloan has
testified that Ehrlichman said that he would take executive privilege
with respect to whatever Sloan told him until after the election.
Earlier that day Sloan had spoken to Dwight Chapin, the President's

appointments secretary about his "concern that there was something

very wrong at the campaign committee." Chapin said that the important

thing was that the President be protected.

4.1 Hugh Sloan testimony, 2 SSC 544-46.

4.2 John Ehrlichman testimony, 7 SSC 2699.

from SSC).

4.3 John Ehrlichman log, June 23, 1972 (received
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5. On June 23, 1972 Mitchell, Mardian, LaRue and Dean attended a

meeting in Mitchell's CRP office. Mardfan raised the possibility that
since the persons arrested were former CIA people the CIA should take

care of 1its own in furnishing their bail money. It was suggested that

Dean determine if CIA assistance could be obtained. Mitchell has

testified that to his best recollection the concept of the CIA's

providing funds was not discussed in his presence.

5.1 John Dean testimony, 3 SSC 945-46.
5.2 Robert Mardian testimony, 6 SSC 2368.
5.3 John Mitchell testimony, 4 SSC 1646.

5.4 John Mitchell testimony, 5 SSC 1899-1900.
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5. On June 23, 1972 Mitchell, Mardian, LaRue and Dean attended a

meeting in Mitchell's CRP office. Mardian raised the possibility that

since the persons arrested were former CIA people the CIA should take

care of its own in furnishing their bail money.

Dean determine if CIA assistance could be obtained.

It was suggested that

Mitchell has

testified that to his best recollection the concept of the CIA's

providing funds was not discussed in his presence.

5.1

John Dean testimony, 3 SSC 945-46.
Robert Mardian testimony, 6 SSC 2368.
John Mitchell testimony, 4 SSC 1646.

John Mitchell testimony, 5 SSC 1899-1900.
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6. On or before June 26, 1972 John Ehrlichman told CIA Deputy
Director Vernon Walters that John Dean would Se Walters' White

House contact on matters affecting Watergate. On June 26 or 27,

1972 Dean met with Walters and discussed the possibility of using the
CIA to provide funds for the bail and salaries of persons involved in
the break-in at the DNC headquarters. Walters rejected the suggestion.

On the‘morning of June 28, 1972 Dean repeated the suggestion to Walters

that the CIA assist the persons arrested. Walters again rejected the

suggestion.

6.1 John LChrlichman testimony, 6 SSC 2561-62.
6.2 Vernon Walters testimony, 9 SSC 3408-12.

6.3 John Dean testimony, 3 SSC 946-42.

Memorandum for record from Vernon Walters, June 28,

6.4
1972, SSC Exhibit No. 130, 9 SSC 3816-17.

Memorandum for record from Vernon Walters, June 29,

6'5
1972, SSC Exhibit No. 131, 9 SSC 3818.
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7 4" On June 28, 1972 John Ehrlichman met with John Dean at the
White House. Ehrlichman approved Dean's contacting llerbert Kalmbach,
the President's personal attorney and a Presidential campaign fund-

raiser, to ask Kalmbach to raise funds for the Watergate defendants,
Kalmbach flew to Washington during the night of June 28, 1972, and

the following morning Dean met Kalmbach and asked Kalmbach to raise

and distribute such funds. Dean indicated that Kalmbach should raise

from $50,000 to $100,000, and Kalmbach accepted this assignment.
Kalmbach has testified that he acted in the belief that these payments

were necessary to discharge a moral obligation that had arisen in

some manner unknown to him by reason of earlier events.

7.1 John Ehrlichman log, June 28, 1972 (received from SSC).

7.2 John Ehrlichman testimony, 6 SSC 2566-69.

John Dean testimony, Watergate Grand Jury, November
19, 1973, 93, 102-03 (received from Watergate Grand

Jury) .
7.4 John Dean testimony, 3 SSC 950.

7.5 Herbert Kalmbach testimony, 5 SSC 2097-98.
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8. On or about June 28, 1972 Magruder met with Herbert Porter,
who was in charge of the CRP surrogate speakerg program, and asked
Porter to corroborate to the FBI a false story that CRP had paid
Liddy $100,000 to conduct lawful intelligence prdjects to prevent
disruption of campaign speeches by radical groups. Porter agreed
to repeat the false story to FBI agents. Porter has testified that

he felt a deep sense of loyalty to the President and was appealed

to on this basis.

8.1 Jeb Magruder testimony, 2 SSC 801-02,

8.2 Herbert Porter testimony, 2 SSC 635-36, 645, 649, 678,
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9. On June 29, 1972, after Kalmbach agreed to undertake the
fund-raising assignment, he telephoned Maurice Stans and told him
he needed from $50,000 to $100,000 for an important and confidential

White House assignment. Later that day Stans delivered $75,000 in

$100 bills to Kalmbach in Kalmbach's hotel room. The next day

Kalmbach delivered the funds to Anthony Ulasewicz, who previously

had undertaken assignments for the White House. Kalmbach told him

that the funds were for the Watergate defendants, that the payments
would be in absolute secrecy and that contact between Kalmbach and

Ulasewicz would be from phone booths using alias names.

9,1 Herbert Kalmbach testimony, 5 SSC 2099-2102.
9,2 Maurice Stans testimony, 2 SSC 702-03.

9.3 Anthony Ulasewicz testimony, 6 SSC 2220-21,

[1227]



10. On or about June 29, 1972 LaRue met Kalmbach in Kalmbach's
hotel room. Kalmbach advised LaRue of the natugc of his assignment
to provide financial support for the Watergate defendants. They
discussed the method whereby the defendants could be contacted,
how the amount of money needed could be determined, the man who
would make the contacts (Ulasewicz, alias Mr. Rivers) and a code

name to be used for contacts between Kalmbach and LaRue (i.e., Mr.

Bradford). They determined that the contacts with the defendants

should be made through the defendants' attorneys.

10.1 Fred LaRue testimony, 6 SSC 2289-90.

10.2 Herbert Kalmbach testimony, 5 SSC 2097-99,
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11. In early July 1972 the President met with John Ehrlichman

Ehrlichman has testified that they discussed executive clemency with

respect to those who might be indicted in connection with the break-in

at the DNC headquarters, and that the President told him that he wanted

no one in the White House to get into the area of executive clemency

with anyone involved in the Watergate case and that no assurances of

executive clemency should be made to anyone. At the time of this

discussion with Ehrlichman, the President was aware that lloward Hunt
had "surfaced" in connection with the Watergate break-in and was a
former member of the Special Investigations Unit in the White House

(the "Plumbers"). The President was concerned that the FBI investi-

gation of the break-in not expose the activities of that unit,

-

11.1 John Ehrlichman testimony, Watergate Grand Jury,
September 13, 1973, 88-92, 127-28 (received from

Watergate Grand Jury).
11.2 John Ehrlichman testimony, 6 SSC 2608,
11.3 John Ehrlichman testimony, 7 SSC 2848-49.

President Nixon statement, August 15, 1973,

11.4
9 Presidential Documents 993.

11.5 President Nixon news conference, November 17, 1973,
9 Presidential Documents 1347,

11.6 President Nixon statement, May 22, 1973,

9 Presidential Documents 693, 696.
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12, In or about July 1972 and at other times subsequently, John
Dean told H. R. Haldeman that CRP was raising funds for those involved

in the break-in at the DNC headquarters.

12.1 H. R. Haldeman testimony, 8 SSC 3046-47.

12.2 John Dean testimony, 3 SSC 969.
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13, On July 5, 1972 John Mitchell was interviewed by agents of the
FBI and stated to them that he had no knowledgé of the break-in at the
DNC headquarters other than what he had read in newspaper accounts of
that incident. Mitchell has testified that priof to the time he was
interviewed by the FBI he received a report from Robert Mardian and
Fred LaRue of a conversation they had with Gordon Liddy in which Liddy
described his role in the Watergate break-in; but he was not sure this
information was correct when he was interviewed by the FBI on July 5,

1972 and he was not volunteering any information under any

circumstances.

13.1 John Mitchell testimony, 5 SSC 1926.

13.2 John Mitchell testimony, 4 SSC 1625-26.
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14. On or about July 7, 1972 after several .unsuccessful efforts by
Ulasewicz to deliver funds for the Watergate defendants to attorneys,
and after telephone conversations among Kalmbach, LaRue and Dean,
instructions were given by Kalmbach to Ulasewicz to contact Howard
Hunt's attorney, William Bittman. After that contact was made and
after approval by Kalmbach of a $25,000 payment, Ulasewicz delivered

$25,000 to Bittman by placing an unmarked envelope containing the

money on a shelf in the lobby of Bittman's office building.

14.1 Herbert Kalmbach testimony, 5 SSC 2103-04.

14.2 Anthony Ulasewicz testimony, 6 SSC 2222-27, 2256-57.

14.3 Howard Hunt testimony, SSC Executive Session,
June 11, 1973, 51-52.
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15. In mid-July 1972, upon instructions from Kalmbach, Ulasewicz
delivered $40,000 to Howard Hunt's wife for the benefit of the
Watergate defendants and $8,000 to Gordon Liddy by sealing these monies
in unmarked envelopes and placing them in lockers at Washington
National Airport. These payments were made from the funds Kalmbach
previously had obtained from Stans and delivered to Ulasewicz. In the
usual situation in making such deliveries to Mrs. Hunt, Ulasewicz

informed Kalmbach of the amount requested, and Kalmbach in turn discussed

 the amount with Dean or LaRue, and then instructed Ulasewicz to make

the delivery in a specified amount.

15.1 Anthony Ulasewicz testimony, 6 SSC 2227, 2231-36.
15.2 Herbert Kalmbach testimony, 5 SSC 2102, 2140-42,

15.3 Memorandum from Dorothy Hunt to William O. Bittman,
October 2, 1972 (received from SSC).
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16. On July 19, 1972 Porter falsely stated to FBI agents that

the funds he had paid Liddy were for the purpose of conducting

lawful political intelligence activities.

16.1

16.2

16.3

Herbert Porter, SSC report of FBI 302 interview,
April 18, 1973.

United States v. Porter, Information, January 14, 1974.

United States v. Porter, Docket, January 28, 1974.

[1234]



17 On July 20, 1972 Magruder falsely stated to FBI agents that

he had authorized Sloan to permit Liddy to spend up to $250,000 to

gather intelligence information for use in attempting to prevent

disruption at the convention and at speeches by surrogate celebrities

and political figures. Magruder has testified that he had volunteered

at one point "to take the heat" but that the decision was that 1f it

got to him it would go higher.

" 17.1 Jeb Magruder testimony, 2 SSC 802-03.

17.2 Jeb Magruder, SSC report of FBI 302 interview,
July 20, 1972 (received from SSC).
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18. On July 19, 1972 Herbert Kalmbach met with Dean and LaRue
in Dean's EOB office. At that meeting LaRue, in Dean's presence,

delivered cash to Kalmbach for use in meeting the commitments to

the Watergate defendants. That evening Kalmbach delivered this cash

to Ulasewicz in a hotel room in New York City, The amount of this
cash is uncertain, being reported as $20,000 by LaRue and as $40,000

by Kalmbach. On or about July 20, 1972 Kalmbach was asked by either

Dean or LaRue to raise from outside contributors additional funds
for the Watergate defendants. On ngy 27, 1972 Kalmbach received
another $30,000 from LaRue in LaRue's CRP office. These payments
to Kalmbach were made by LaRue out of $81,000 in cash he had

received from Stans and Sloan early in July, when Stans decided that

it would be unwise to retain such a cash sum in FCRP custody.

18.1 Maurice Stans testimony, 2 SSC 701-02.
18.2 Hugh Sloan testimony, 2 SSC 548.

18.3 Fred LaRue testimony, 6 SSC 2290-91.

18.4 Herbert Kalmbach testimony, 5 SSC 2104-05, 2108.

18.5 John Dean testimony, 3 SSC 950-51.

[1236]



[1237]



1. On June 20 or 21, 1972 Fred LaRue, Special Assistant to CRP
Campaign Director John Mitchell, and Robert Mardian, an official of

CRP acting as its counsel, met in LaRue's apartment with Gordon Liddy.
Liddy told LaRue and Mardian that he and Howard Hunt had developed

the plans for entries into the DNC and the McGovern presidential
campaign offices; that certain persons involved in Watergate pre-
viously had been involved in operations of the White House "Plumbers"
unit, specifically entering the offices of Daniel Ellsberg's
psychiatrist and making ITT lobbyist Dita Beard unavailable as a witness
at the Senate Judiciary Committee hearings on the nomination of Richard

Kleindienst to be Attorney General; and that he had shredded evidence

relating to the Watergate break-in. Liddy told Mardian and LaRue

that commitments for bail money, maintenance and legal services had
been made to those arrested in connection with the DNC break-in and

that Hunt felt it was CRP's obligation to provide bail money and to

get his men out of jail.

1.1 Fred LaRue testimony, 6 SSC 2286-89, 2309.

1.2 Robert Mardian testimony, 6 SSC 2357-59.
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2286

Mr. LaRue. It would be the following Monday. It would be, I think,
the 19th of June.

Mr. Dasw. All right. On that Monday in the evening, did you attend
2 mecting in Mr. Mitchell’s Washington apartment at the Watergate?

Mr. LARGE. Mr. Mitchell sapartment"

Mr. DasH. Yes.

Mr. LaRueE. Yes,sir.

Mr. Dass. YWho was at this meeting ?

Mr. LaRoe. Mr. Mitchell was at the meeting, I was at the meeting,
Mr. Mardian came to the meeting, Mr. Dean, and Mr. Magruder.

Mr. Dasm. Now, could you tell us generally what the meetmrr was
about and what discussion took place?

Mr. LaRoe. Mr. Dash, I have no specific recolleetion of anv of the
discussions other than I would assume, and I am sure from the par-
ticipants, that the discussion centered on the Watergate incident. The
only specific incident that I recall was a cliscussion by Magruder of
some sensitive files which he had, about my understanding relating
to this incident, and that he was seeking advice about what to do about

thosa files.

Mr. Dasr. Now, did the term or the name “Gemstame’™ used at that

time? Did he refer to it?

Mr. LaRroer. If it was used, I do not recall it, nosor Tt would not have
meant anything to me, anyway.

Mr. Dasw. Had you ever heard of that term “Gemstone” ?

Mr. LaRvue. Not at that time, nosir.

Mr. Dasu. Is thiere a possibility it was used at that time 2

Mr. LaRoe. There is a possibility, but as I say, it would not have
meant anything to me.

Mr. Dasr. You say Mr. Magruder asked what he shonld do about
these sensitive files?

Mr. LaRue. Yes, sir.

Mr. Dasw. Did he get o response to that?

Mr. LaRurE. As I remember, there was a response from Mr. Mitchell
that it migrht be ood if Mr. M: agruder had a fire.

Mr. Dass. Who said that?

Mr. LaRuE. As near as Lcan recall. Mv. Mitchell said that.

Mr. Dasir. That it might be a good idea if he had a good fire in his
house?

Mr. LaRuEe. Yes.
Mvr. Dasir. Do you recall in any discussion of the politically sensitive

files that the information they involved was electronic surveillance ?

Mr. LaRvr. As I recall, there was a refereuce to files pertaining to
electronic surveillance, ves, sir.

Mr. Dasir Is it true that at this meeting on June 19, l‘hl where n
discussion was had about these files and the recommendations that it
would be good if Mr. \[wl nder had a good fire in his house, was one
of the overt acts which is included in the information. the conspiracy
of information to which von pleaded guilty, the June i meeting?

Mr. LaRve Yes, siv: that istruoe,
[— Mr. Dasit. Now, was there a ineeting in your apartment on June 20,
197217

Mr. LaRuee. Yes,sir.
Mr, Dasir. Could you tell us who was there?

[1241]




2287

Mr. LaRuE. Mv. Mardian, Mr. Liddy and myself.
Mr. Dasi. And w h'\.t. was discussed at that time ? Thisis Mr. Gordon

Liddy?

Mr. LaRve. Yes, that is correct.

Th1s discussion centered aronnd Mr. Liddy’s know]e(ln'e and involve-
ment in the breale-in.

Mr. Dasy. You say centeraed aronnd his involvement. Could you be
a little more specific? What did Mr. Liddy say? Was he there to tell
you what had occurred ?

Mr. LaRve. I don’t know that he was there for that purpose, but
this is what evolved.

Mr. Dasu. Who set up the meeting? _

Mr. LaRue. Mr. Mardian set up the meeting.

Mr. Dasu. What did you understand, simee it was in yvour a.ps.rt,- '

ment, that the meeting was to be 'lbout,?

Mr. LaRce. My presence in the meeting oceurred in this manner:

Mr. Mardian came to me on that day and wanted to know if he could
borrow my. use my apartment, that he had a meeting set up with
Gordon Tiddy. I told him that would be fine. I gave “him the keys
to my ﬂpartment, and T think at that time, he snld you might as
well join me. :

Mr. Dasu. Where, by the way, is your apartment located ?

Mr. LaARue. At that time, I was-in Waterga‘e West.

Mr. Dasw. Now, you knesw that, especially from what Mr. Magruder
had told you on his telephone call with Mr. Liddy, that Mr, Lxddy
had heen one of those who was involved in the break-in?

Mr. LaRur. No, Mr. Dash, I do not think that was discussed at
that time,

Mr. Dast. Well, yon said that Mr. Magruder went back and said
there was trouble, there was a break-in, that that was the day they
were going to go into Democratic national headquarters when Mr.
Liddy was on the phone. When Mr. Z\In{_f:'udor came back, didn’t you
say that Mr. Liddy had told Mr. Magruder about the break-in?

Mr. LaARvE. Yes; but I don’t think that at that time, Mr. Liddy
had indicated any involvement of himself at that operation.

Mr. Dasyt. Did he mention Mr. McCord ?

Mr. LaRue. He did mention Mr. McCord, ves, sir.

Mr. Dasi. At that time, did he mention himself at your apart-
ment on June 207 P

Mr. LaRuE. Yes, sir.

My, Dasir. Could vou tell us what he did say about his involvement?

Mr. LaRve. Mr. Liddy told us that he had recruited the five people
that had been caught in the Democratic National Committee, that he
had, he and Mr. Hunt had set up this operation. that he and Mr. Hunt
were at a hotel room at the Watergate Hotel during the actual break-
in. He described the listening post that they had across the street
at the Howard Johnson's.

Mr. Dasit. By the way., did he tell you abour any other activity he
had been engaged in for intelligence purposes or covert activities be-
sides the break-in at the Waterente ? ;

Mr. LaRee. Yes, he did.

Mr. Dastr. Could you tell us what they did?

[1242]
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2288

Mr. LaRue. Mr. Liddy mentioned that he had on other occasions
been involved in incidents or operations for the White House, and he
specifically mentioned the attempted hurglary of the office of the psy-
chiatrist of Mv. Lllsherg. He specifically mentiened another incident
in which Mr. Flunt used a disguise, I think—this was in Denver, Colo.,
when Mrs. Dita Beard was in the hospital. Mr. Hunt used a disguise
to surreptitiously enter the room and have a econversation with Mrs.

Beard.
Myr. Dass. Do you recall any other incidents that he talked abont?

Mr. LaRer. I don’t recall any, no, sir.
Mr. Dasu. Do you recall Mr. Liddy telling you or Mr. Mardian
about his shooting out the lights around the McGovern headquarters?

Mr. LaRce. Yes, Ido recall that.
Mr. Dasir. That was during an unsuccessful attempt to break into

McGovern headquarters?

Mr. LaRce. An unsuceessful attempt. He had shot out some lights,
I think in an alley or someplace around MeGovern headquarters.

Mr. Dasu. Do you recall Mr. Liddy discussing at that time whether
or ngot there was any possibility he might get caught or might get found
out
Mr. LaRue. Mr. Liddy assured us that he had comducted this opera-
tion in such a manner that it could not be traced to Bim, that we should
not have any fears that any subsequent investication would lead to
him,

Mr. Dasir. Nevertheless, did Mr. Liddy offer amy type of punish-
ment that he wonld be willine to accept for his failure in this case?

Mr. LaRue. Yes: Mr. Liddy assured us that in any event. he would
never reveal any information about this m the eomrse of any investien-
tion, even if it led to him, but if we were not satisfied with that assur-
ance, that though he was, I think, personally or morally opposed to
suicide, that if we would instruct him to be on any street corner at any
time, he would be there and we could have him assassinated.

Mr. Dass: In other words, he was willing to be vubbed out?

Mr. LaRcE. Yes. sir.

Mr. Dasir. T take it nobody took him up on his offer?

M. TaRee. Not that T know of. no. sir.

Mr. Dasit. Now. the meeting was between you. Marvdian, and M.
Liddy in your apartment ?

Mr. LaRoe. Yes. sir. ) )
Mr. Dasre. Now. it was. this meeting that vou had with Mr. Tiddy

in which these revelations eame trom Mr. Liddy. Was this informa-
tion repovted to Mr. Mitchell? :

My, LaRvE Yes. it was.

Mr. Dasi. Do you recall when it was. by whom 2

Mr, LaRue The best of my recollection would be the same day;,
the afternoon or late evenineg of Juue 20.

M. Dasir. What was My, Mitehell's reaction when he heard what
you ha to say?

Mr. LaRve. Well, he was—2Mr. Mitchell 12 not a person that demon-
strates a great deal of emotion about anything. Mr. Dash. T don't
recall any specilie veaction. :

Mr. Dasi. Now. did Mre. Liddy tell you who had approved the
operation when he was telling vou abont the breal-: vat the Demuoeratic
National Comumittee headquarters, or any of the cther activities?

A T E——
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Mr. LaRoe. No; not to my recollection, no, sir.

Mr. Dasi. Did he not tell you that he was acting on the approval
of the White House or Mr. Mitchell? .

Mr. LaRue. Mr. Dash, I don't recall a discussion of that nature,

ir.
noifr. DasH. Now, when was the subject of fundraising for the Water-
oate defendants first brought up in your presence or mentioned to

u?

JmMr. LaRoe. Mr. Dash, T am sorry, but I dont have any specific
recollection or dates regarding the initial discussions on fundraising.

Mr. Dasi. I am not trying to pin you down to any particular date.
Was it around this time? Was 1t around the time that you had the
meeting with Mr. Liddy? )

Mr. LaRce. Yes; I would say that it was in this time period. To
the best of my recollection, at the Liddy meeting, he indicated that
certain commitments had been made to him and subsequently passed
by him to the other people involved, that certain commitments had
been made regarding the maintenance or expenses for the maintenance
of their families, legal expenses.

Mr. Daser. Did hLe tell you who had made these commitments?

Mr. LaRue. Nosir, he did not.

Mr. Dasi. But that he expected that there would be payments
macde for the boys in jail, is that right ?

Mr. LaRcE. Yes, sir. - )

Ml;. Dast. Now, what was your role to be in this respect at this
time?

Mr, LaRce. My vole in what, Lam sorry?

Mr. Dasi. What was your role in providing funds or the payment
for the defendants?

Mr. LaRue. At this time?

My, Dasir. At this time.

Mr. LaRue I didn’t have any role, Mr. Dash.

Mr. Dasit. Did there come a time when yon had a role with Mr,
Kalmbach?

Mr. LaRuE. Yes, sir.

A, Dasr Will you tell us about that, When did you first learn
that Mr. Kalmbach was ooing to be involved and what role you were
going to have with regard to his activities?

Mr. LaRee. My best recollection of that. Mr. Dash, was that T re-
ccived a phone call from Mr. Kalmbach to meet him at the Statler-
Hilton Hotel, that date was the latter part of June, June 28, June 29.

Mr. Dasit. And vou did meet with him?

Mv. LaRue. Yes,sir,

Mr. Dasit. Could you tell us what happened at that meeting?

Mr. LaRve. T met with Mr. Kalmbach, the nature of that discus-
sion, as T reeall, M. Walmbach stated that he had undertaken an as-
signment to raise money to meet the commitments that had been made
to the Watereate defendants. Our digcussion eentered on a method or
a way that contact coulil be made with the defendants and in which
the amount of money could be diseussed or be determined.

Mr. Kalmbach indicated that he hiad a person who was very dis-
creet, very reliable that could be used fov this purpose. We is-
cussed

[1244]

-4




N - E L -

2309

Mr. LaRoE. Senator, I stand on the fact that I do not know who
made these conmmitments, no, sir.

Senator Taratapce. But you thoneht they onght to be carried out re-

rdless of who made them and under what conditions?

Mr. LaRce. I thought that what?

Senator Tawdtapce. You thought they ought to be carried out re-
gardless of who made them and totally unknown to you?

Mr. LaRue. T thought they ought to be carried out because of the
consequences if they were not.

Senator Taracapce. Did you know anything about the break-in prior
thereto?

Mr. LaRuEe. Pardon me, I am sorry

Senator TaLyapce. Did you know the break-in was planned prior
to that timne? Did vou know that Liddy and his associates were going
to break into the Watergate and commit buvglary ?

Mr. LARUE. No, sir.

Senator Tararance. You did not?

Mr. LaRcE. No, sir, I did not.

Senator Tavryrance. Did Mr. Mitchell know?

Mr. LsARGE. Not to my knowledge, no, sir.

Senator Tararance. I believe you met with Mr. Liddy on June 20.

Mr. LaRuE. Yes,sir.

Senator Tarsrance. And you discussed various things.” Did Mr.
Liddy tell you at that time that he had shredded a number of
documents?

Mr. LaRuE. Yes,sir. - 3

Senator Taryrapce. Did he tell you the nature of those documents?

Mr. LaRce. He indicated that they were documents relating to the
break-in, yes, sir.

. Senator Taryapce. And they were in the files of the Committee To
Re Elect the President?

Mr. LaRue. They were in—my understandmn’ is they were in his
files, yes, sir.

Senator Tatarance. Now. I believe Mr. Mardian was present at that
same conversation, was he not?

Mr. LaRce. Yes SIT.

Senator TarLyrapce. What was his reaction to this Liddy storv
that——

Mr. LaRce. What was Mr. Mardian's reaction?

Senator Tavarapce. Yes.

i Mr. LaRce. I think Mr. Mardian was—shared the same opinion I
did. He was rather shocked by the revelations of what had been known,
became known as the White House horrors, and I do not think he
shared any enthusiasm that the investigation would eventually lead
to Mr. Liddy,

Senator Tararapce. Did Mr. Liddy tell you at that time abont the
Ellsberg psvehiatrist break-in?

Mr. LaRcE. Yes, sir.

Senator Tacatapce. Now, had not Mr. Mardian been in charee of the
Internal Security Division of the Justice Department that was in
charge of prosecuting the £llsbery case?

Mr. LaRer. I do not know who was in charge of prosecnting it.
Senator, Mr. Mardian, priorfo his coming to thommlmrrce was assist-
ant attorney general in charge of Inter nal Sec urity, yes. sir.
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Mr. Marorax. I think I would have recalled such a discassion had
it taken place in my presence.

Mr. Hasarroy. Well, are you aware of any testimony by Mr. LaRue
and Mr. Magruder that you left the meeting before destruction of the
Gemstone file? ;

Mr. Marpraw. I don’t think anybody asked that question and I don’t
think anybody asked Mr. LaRue when I arrived. Maybe they did. I
don’t know.

Mr. Hayauron. But you know of no statement by Magruder or
LaRue here or otherwise that you were not present at this meeting
when the destruction of the Gemstone file took place?

Mr. Maroran. Well, I haven’t talked tothem.

Mr. HaymroN. Mr. Mardian, did you, in the several days following
June 19, have an occasion to interview Mr. Liddy ?

Mr. Maroran. Yes.

Mr, Hadrron. And who else was present in this interview?

Mr. Marprax. Mr. Fred LaRue.

Mr. Haxrrox. Mr. LaRue testified at page 4595 that this meeting
was on June 20. Do you concur in that testimony?

Mr. Marorax. No. And I might state that there is doubt in my mind
as to the date of that meeting. I originally, in response to questions
put to me by the U.S. attorneys fixed the ({ate of that meeting as the
21st or 22d. They told me that the meeting took place on the 20th. e
finally settled on the 20th or 21st, and I.believe I told your committee
that 1t was the 20th or 21st. In checking my records I would have to
say that the meeting took place on the morning of—and again I could
be mistaken, the morning of June 21.

Mr. Haaaurox. What is there in your records, Mr. Mardian, that
| indicates to you that the meeting took place on this day ?

Mr. Magrpray. On the worksheet that has been turned over to your

. committee, I note that I got a call from Gordon Liddy and it coincides
with my earliest recollection that I did not meet wich Mr. Liddy at
least on the first day of my return. I am not saying that that is abso-
lute, I am just—my earliest recollection was the 21st or 22d. and I think
I have testified that it could be the 20th or 21st but I would have to say
that it was the 21st.

Mr. Haanwron. Is it your recollection that this meeting with Mr.
Liddy took place on the morning of the 21st?

Mr. Marpran. This is purely a surmise based upon that call. It
looks to be the first call that I noted, and my recollection is he said he
was leaving that day for Los Angeles.

Mr. Haarrerox. I notice in your diary that there are numerous meet-
ings scheduled on June 21st, one at 8; one at 8:30; one at 9:30; one
at 10; one at 11; and one at 12, that appears to have heen canceled.
Would this heavy load on the morning of the 21st suggest to you that
perhaps the meeting took place on the 20th ?

Mr. Marpray. That crossmark does not indicate a cancellation. I
think yon will find that crossmark on every Monday, Wedunesday,
and Friday, which was the time T was supposed to exereise, which 1
did unot.

I note that the meeting—there is one, for instance, with a gentle-
man at §:30 and then another onae at 10 o'clock. I de not think I met
with that gentleman twice on that day. One appears to be a reschedul-
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ing, and the fact that I have it noted in my book does not mean that
I kept the appointment,

Iamtrying to give vou the best. my best recollection.

- Mr. Hayicron. How did this meeting come abont, Mr. Mardian?

Mr. Marprax. Well, my recollection differs with that of Mr. T.aRue.
Again, Mr. LaRue could be right. My recollection was that Mr. La-
Rue told me Mr. Liddy wanted to talk to me. I do not reeall whether
it was Mr. LaRue that told me this or Mr. Liddy to come to my office.
Mr. Liddy was reluctant to come to my office. He wanted to meet
some place else, and we met in Mr. LaRue’s apartment. I believe that.
more than anything else, was the basis for my belief that it was Mr.
LaRue that arranged for the meeting and indicated we could meet in
his apartment.

Mr. Haooerox. Mr. Mardian. I wondered in your own words if von
would, in some detail. tell us what occurred at this meeting and 'tell
us what information Mr. Liddyv imparted to you?

Mr. Marorax. My recollection is prettv vivid. I may forget some of
the items that he disclosed to me. but I will try not to.

We arrived, Mr. LaRue and I arrived at his apartment and soon
thereafter. Mr. Liddv came into the room. The first thing he asked
Mr. LaRue was whether or not he had a radio. Mr. LaRve indicated a
radio which was in the corner of the living room. Mr. Liddy went over
and turned the radio on and asked me to sit by the radio in a chair. and
he sat in a couch, as I recall, that was next to an end table that the
radio wason.

He apologized to me by saying something to the effect that it is
not that I do not trust you, but this conversation cannot be recorded.
My inference from that was he thought I had some kind of a device

* onme, possibly something in the room, I donot know.

And again, I am going to have to say that I do not recall the se-

uence of events in which he related these things to me. But I do recall
that he.said that he wanted to hire me as his lawrer, as his personal
attorney. I told him that T was actine as attorney for the committee
and that I could not relieve myself of that responsibility to represent
hine. He then said it was imperative that he be able to talk to me in
confidence and that under no circumstances could I disclose what
he told me.

I told him that since he was an emplovee of the committee and I
was acting as attorney for the committee, he could talk to me as a
client to a lawyer and that I would maintain his confidence. but that
I would have to be at liberty to disclose what he told me to Mr.
Mitchell. At first, T believe he demurred, and T told him that was
the only basis on which I could talk to him.

Onse of the things that he told me was that he had a message from
Mr. Hunt, that Mr. Hunt felt that it was the committee’s obligation
to provide bail money to get his men out of jail. At that time. these
people were incarcerated in the District of Columbia Jail.

I was interested in finding ont what had occurred and T interro-
eated him as to the events of the evening of January 16—Tune 16.
the morning of the 17th. And he related to ine what had occurred
about the break-in, told me that they had planned. as I reeall, to
break into the Mc(Grovern headquarters that same night.
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About the arrest of the five people, Mr. McCord and the others,
their flight, he indicated to me that there was nothing to fear, because
the only person that could identify Mr. Liddy was Mr. McCord and
Mr. McCord would not divulge his 1dentity, that the Cuban-Americans
were old soldiers who had worked in the CIA with Mr. Hunt since
the Bay of Pigs, and that they wonld never under any circumstances
disclose Mr. Hunt’s identity, and that the committee had nothine to
fear in that regard. 7

I told him that, based upon what he had related to me, the events
of that evening, one of which included. as I recall. his sittine on the
shoulders of one of the men at a distance—I don’t recall, some 300 feet
or 300 yards—shooting out a light behind the Democratic Committee
headquarters. I pointed out to him that a person that he was that
intimate with would certainly be able to identify him, pointed out that
he had spent, that he had told us he had spent some time in the room
with these people in their hotel room, they had eaten, that his finger-
prints would be all over the place. He kept insisting that there was no
chance that he would be identified.

I tried to convince him he would be identified. that his best bet
was to give himself up rather than try to wait for them to arrest him.

He discounted this possibility. He did, after some discussion, indi-
cate that it was possible that he could be arrested. but I inquired of
him as to the—because of the news accounts of the arrest and the
apparent bungled effort, the possibility that someone in the group
had had it in mind that thev would be arrested. to embarrass the
Committee To Re-Elect the President. He discounted this completely
by saying that this group had been operating tomether for some con-
siderable period 'of time, that they were all real pros, that thev had
engaged in numerous jobs. And when I asked him what kind of jobs,
he said, we pulled twa right under your nose.

I inquired as to what he meant by that, and he said that they had
invaded the office of the psychiatrist of Dr. Ellsberg and that they were
the ones who oot Dita Beard out of town.

I expressed my strong displeasure with respect to—I pointed out
that the worst thing that had happened in the hearings was that Dita
Beard disappeared.

I asked him because of the Ellsberg break-in what. if anything, they
had obtained ? He told me that they had obtained nothing, that they
had searched all the files and conldn’t find his record.

I asked him on whose authoritv he was operating. and I wish to be
very careful here, becanse I don’t know that he used the name of the
President, but the words he did use were clearly meant too imply that
he was acting on the express authority of the President of the United
States. with the assistance of the Central Intelligence Agency.

I made some notes of—oh, I asked him what infermation thev had
obtained. He told me that the purpose of making this entry, that this
entry was not of his doing, that neither he nor Mr. Hunt thought it
was a good idea, that they had obtained nothing from the bug that
they had previously implanted in the place. He told me that the only
thing they had ascertained from that bug was the fact that somebody
at the Democratic National Committee was talkinr to somebody at
the—was talking to the people or a person at the Committee To Re-
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Z; Later that day (or, according to Mitchell, the day following)
Mardian and LaRue met with John Mitchell and told him of their

meeting with Liddy, including the details of the DNC break-in, the
involvement of Magruder and Liddy in the DNC break-in, Liddy's and
Hunt's prior surreptitious entry into the office of Daniel Ellsberg's
psychiatrist, and llunt's earlier activities involving Dita Beard.
Mitchell was also advised of Liddy's request for bail money and of
Liddy's statement that he got his approval in the White House.
Mitchell instructed Mardian to tell Liddy that bail money would not

be forthcoming. Mitchell has testified that he refrained from
advising fhe President of what he had learned because he did not think
it appropriate for the President to have that type of knowledge, and
that he believed that knowledge would cause the President to take action

detrimental to the campaign and that the best thing to do was just to

keep the 1lid o lecti

2.1 Fred LaRue testimony, 6 SSC 2288.

2.2 Robert Mardian testimony, 6 SSC 2363.

2.3 John Mitchell testimony, 4 SSC 1621-22, 1628, 1643-44, 1660.
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Mr. LaRee. Mr. Liddy rentioned that he had on other occasions
been involved in incidents or operations for the White ITouse, and he
specitically mentioned the attempted burglary of the oltice of the psy-
chiatrist of Mr. Ellsberg. IHe specifically mentioned another incident
in which Mr. Hunt used a diszuise. I think—this was in Denver. Colo.
when Mrs. Dita Beard was in the hospital. Mr. Hunt used 2 diseruise
to surreptitiously enter the room and have a conversation with Mrs.
Beard.

Mr. Das. Do you recall any other incidents that he talked about?

Mr. LaRue. I don't recall any, no, sir.

Mr. Dasu. Do vou vecall Mr. Liddy telling you or Mr. Mardian
about his shooting out the lizhts around the McGovern headquarters?

Mr. LaRte. Yes, [ do recall that.

Mr. Dasu. That was during an unsuccessful attempt to break into
McGovern headquarters? .

Mr. LARCE. An unsuccessful attempt. He had shot out some lights,
I think in an alley or someplace avound McGovern headquarters.

Mr. Dasu. Do vou recall Mr. Liddy discussing at that time whether
or n;)t there wasany possibility he might get canght or might get found
out?

Mr. LaRuE. Mr. Liddy assured us that he had conducted this opera-
tion in such a manner that it could not be traced to him. that we should
not have any fears that any subsequent investigation would lead to
him.

Mr. Dast. Nevertheless. did Mr. Liddy offer any type of punish-
ment that he sould be willing to accept for his failure in this case?

Mr. LaRuE. Yes: Mr. Liddy assured us that in any event. he would
never reveal any information about this in the course of any investiga-
tion, even if it led to him, but if we were not satisfied with that assur-
ance, that though he was, I think, personally or morally opposed to
suicide, that if we wonld instruct him to be on any street corner at any
time, he ‘would be there and we could have him assassinated.

Mr. Dast. In other words, he was willing to be rubbed out?

Mr. LaRGE. Yes, sir.

Mr. Dask. I take it nobody took him up on his offer?

Mr. LaRce. Not that I know of. no.sir.

Mr. Dase. Now, the meeting was between you, Mardian, and Mr.
Liddy in your apavtment?

Mr. LaRcE. Yes, sir.

N Dast. Now. it was this meeting that you had with Mr. Liddy
in which these revelations came from Mr. Liddy. Was this informa-

tion reported to Mr. Mitchell !

My, LaRoeE. Yes. it was.

. DasH. Do you recall when it was. by whom?

Mr. LaRce. The best of my recollection would be the same day,
the afternoon or late evening ot .June 20.

AMr. Dasa. What was Mr. Mitchell's reaction when he heard what

you had to say?

strates a great deal of emotion about anything. Mr. Dash. T dont
reeall any specific reaction.

Mr. Dass. Now. did Mr. Liddy tell you who had approved tae
operation when he was telling you abont the break-in at the Demaocratic

National Committee headquarters, or any of the other activiries!?

| Mr. LaRer. Well, he was—Mr. Mitehell is not a person that demon-
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Mr. Hastcroy. When you spoke to Mr. Mitchell did you transmit
this request for bail money to Mr. Mitchell 2

Mr. Maroray. Included among all of the other matters that I related.

Mr. Hasrrurox. More specifically, in regard to the bail money, what
was Mr. Mitchell’s reaction?

Mr. Marpran. Mr. Mitchell told me that under no eircumstances
would bail money be forthcoming, and for me to call Mr. Liddy and
tell him. And I did so. l

Mr. Hasreron. Will you tell us the rest of your conversation with
Mr. Mitchell? I don’t want you to repeat evervthine that vou told
Mr. Liddy, but I would like to know what Mr. Mitchell said to you.

Mr. Marpray. I can’t recall—oh, he asked me if Mr. Liddy—I might
say that Mr. Mitchell appeared to be as sincerely shocked as I was
when I got this information. He asked me if Mr. Liddy had disclosed
any other of the activities of this group that had been arrested, Mr.
Hunt and himself, and I told him that he had not, he had not disclosed
“ any others to me. :

Mr. Hasmurox. Did Mr. Mitchell confirm or deny that he had ap-
proved the budgzet for Mr. Liddy’s operation ?

Mr. Marpray. I don’t think he did.

Mr. Hayruroy. He made no comment in any way as to whether or
not he had approved the budget?

Mr. Marpran. Not at that time. That discussion took place later.

Mr. Hasrwrow. A discussion on whether he had approved the budget
took place later?

Mr. Marpray. Well, the discussion didn’t start ont in that-vein. It
took place when I confronted Mr. Magruder. I asked Mr. Magruder in
the presence of Mr. Mitchell, I believe the next day, or as soon there-
after as I could, how much money he had given Mr. Liddy in addition,
I forget the general nature of the entire conversation, I asked him
whether he directed Mr. Liddy to o in there. He denied it. I asked
hin how much money he had given Mr. Liddy. He said he had author-
ized Mr. Sloan to give Mr. Liddy $40,000. I asked him what he thought

Jthe $40,000 was for. It seemecd to me a sizable sum of money. Mr.
Mitchell expressed the sume concern and wanted to know, vou know,
how he could have spent $40,000 already because the campaign had just
started,

Mr. Magruder lied to Mr. Mitchell that he had authorized $250,000,
and this seemed but a very small part of that sum. That is how the

250,000 budget matter cameup.

Mr. Haaorrow. At some occasion during that week wasn't there a
discussion between Mr. Magruder and Mr. Sloan as to the actual
amount that had been approved ?

Mr. MarorayN. I was not—I don’t recall beingz present at that dis-
cussion other than the—it has been testified that I confronted the two
of them in Mr. Mitchell's presence, that may very well have occurred.
I don’t have a present recollection. But after talking with Mr. Maeru-
der I then interrogated Mr. Sloan. Mr. Sloan told me that he had
been authorized by Mr. Magruder to disburse in the neichborhood of
$200,000 which shocked me even further, I asked him if he wus sure
of the amount, He said he had not calenlated the exact amount but
that it was his opinion that it was in the neighborhood of $200,000
that he had already disbursed.
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Mr. Dasn. All right, now, Mr. Mitchell, shere and when did you
first learn of the break-in of the Democratic National Committee heal-
quarters that took place on June 17, 1972 4

Mr. Mrrcuecr. Well, T was in California for the weekend on an
extensive round of activities and, to the best of myv recollectinn
Mr. Dash, it was on Saturday morning. I amnot sure who the individ.
ual was who told nie. We were, I was, moving with Governor Reacan
from a hotel to a place where there was a series of political meetings. to
the best of my recollection, when I arrived there I was acvised of it
There was considerable concern about the matter because I was holdine
a press conference out there, and we did not know what the circum.
stances were. I believe that by that time that thev had—)r. McCord
his name had surfaced or Mrs. McCord had ealled somebody at the
committee about it, and obviously, there was an involvement in the
Committee To Re-Elect the President.

Mr. Dasa. What, if anything, did you do, whileé still in California?

Mr. Mrrcreve. While in California? I did a number of thines. First
of all, I continued to carry out the schedule that T had there which was
quite extensive for 2 days. I asked the people, particularly Mr. Mardian
who was there, to get as much information abeut it as he could. I put
out a statement to the effect that, I cc not knew whether it went out
there or after we came back. to the effect that we dicl not understand
this, that Mr. McCord was one of 6ur employees. he also had a separate
consulting firm, that it was basically an attempt to carry on the exten-
sive schedule that I had which, of course, is iz the book that vou are
well aware about and, at the same time, tryine to get information as
to what had happened back in the District of (olumbia.

Mr. DasH. At that time, out in California. did it ever eross your
mind when you read about this that perhaps tie Liddy plan had been
put in operation ? :

Mr. Mrrenere. Well, that had crossed my mind. but the playvers
were different and, of course, there was a lot ¢ discuszion about CIA
and because of the Cuban Americans who were involved in it. It
wasn’t until actually later on that it struck hone to me that this could
have been the same operation that had a geresis back in the earlier
conversation.

Mr. Dasu. Well then, after you returned srom California, and I
understand that was on June 19,1972,

Mr. MitcneLn., Yes,sir, it was. .

Mr. Dasx. When and how iere you brief:d as to what actually
happened in this matter? : :

Mr. MrrceLr. Well, how was I briefed as to what actually hap-
pened ?

Mr. Dasu. Yes.

Mr. Mrrcuent. Well, that is such a broad statement that T could
tell you for the next 6 months I was being briefad on it. :

Mr. Dass. I mean, let’s take the

Mr, Mrrcirenn, Exeuse me, Mr. Dash, you are asking the questions.

Mr. Dasir. That 1s all right. T think vou were about ready to eive
mo a shorter answer than a longer answer., : -

Mr. Mrrenrnr, Well, I was giving you a sherter answer to the fact
that the first so-called briefing on what had lhappened, and vou nsed
the word “actually” which I will have to omit {rom that for the time
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being because I have never quite got to the bottom of it, was after Mr
Mardian and Mr. LaRue had met with Mr. Liddy and Mr., Licidy:
provided them with quite an extensive story on Mr. Liddv’s activities

Mr. Dasu. Will you tell us briefly what that extensive storv
included ? ¥

Mr. MircaeLL. Well, it included the fact that he was involved with
other individuals in the Watergate activity, that he had also made
surveillance of McGovern headquarters, I believe it was, and that he
had previously, as part of what has since become known as the
Plumbers group, acted extensively in certain areas while he was at
the White House in connection with the Ellsberg matter, in the Dita
Beard matter and a few of the other little gems.

Mr. Dasa. When you say the Ellsberg matter what specifically are
you referring to? )

Mr. MITCHELL. Well, I am referring to, well, it certainly wasn’t the
prosecution.

Mr. Dasu. No.

Mr. Mrrciert. Obviously it had to do with the surreptitious entry
of the doctor’s office in California.

Mr. Dasr. And when vou refer to the Dita Beard matter what spe-
ciﬁcallq did you learn through Mr. LaRue and Mr. Mardian?

Mr. Mrrcierr. Well, if my recollection is correct he was assistine
in spiriting her out of wherever they spivited her out of, either New
York or Washington. ‘

Mr. Dasn. Was there a meeting in your apartment on the evenine
that vou arrived in Washington on June 19, attended by Mr. LaRue,
Mr: Mardian, Mr. Dean. Mr. Magruder ‘ .

Mr. Mrrcuerr. Magrnder and invyself, that is correct.

Mr. Dasit. Do yon recall the purpose of that meeting, the discus-
sion that took place there?

Mr. Mitcierr. I recall that we had been traveling all day and, of
course. we had very little information about what the current status
was of the entrv of the Democratic National Committee, and we met
at the apartment to discuss it. They were. of conrse, clamoring for a
response from the committee becanse of Mr. McCord’s involvement,
et cetera, and we had quite a general discussion of the subject matter.

Mr. Dasn. Do you recall any discussion of the so-called either Gem-
stone files or wiretappine files that yon had in vour possession?

Mr. Mitcerern. No: I had not heard of the Gemstone files as of that
meeting aund. as of that date. I had not heard that anvbody there at
that particular meetina knew of the wiretapping aspects of that or
had anv connection with it. '

Mr. Dasi. Did either vou or anvbody in vour presence at that meet-
ine discnss Mr. Liddy having a zood five at his house?

Mr. Mirenern, Not in mv recollection was theve any discussion of
destruction of documents at that meeting,

Mr. Dasir. You are aware of the testimony of Mr. Maernder that
he did get the idea to destroy the docnments and he did in fact burn
the Gemstone doenments?

Mr. Mrrenkrn. T am awarve of his testimonv and T think his testi-
mony was one of these general things “It was decided that™ or some-
thing to that effect but, to my recollection, there was no such disens-

sion of it.
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I know the individual, T know his reactions to things, and T have a
very strong feeling that during the period of time in which I was in
association with him and did talk to him on the telephone, that T just
do not believe that he had that information or had that knowledee:
otherwise, I think the type of conversations we had would have
brought it out.

Mr. Dasm. Generally, is it fair to say that much of your opinion that
you express is based on your faith in the President and your knowl-
edge of the man, rather than any specific statement the President made
to you or that you made to the President?

Mr. Mircrerr. Well, I subscribe to the first two. I do have faith in
the President and I do think I have knowledge of the man and I do
think there were enough discussions in the area. in the ceneral area. to
the point where I think the general subject matter would have com
ou{if t-}ﬁe Pres{de?lt had ha\c]l: kh\ow]edge. i

Mr. Dasma. Well. now, Mr. Mitchell, you did become aws -
have indicated, somewhere around Jui:e 21 or 22, ‘i_}']‘;‘;‘l“?&l?s“?eor:
briefed or debriefed by Mr. LaRue and Mr. Mardian about the so-
called—as you described it, the White Flouse horrors of the Liddy
operation and the break-in. Did you, yourself, as the President’s ad-

" yiser and counselor, tell the President what you knew or what you
learned ? ¥

Mr. Mircrert. No, sir, I did not.

Mr. Dasa. Why didn’t you? -

Mr. Mrrcner. Because I did not believe that it was appropriate for
him to have that type of knowledge, because I knew the actions that
he would take and it would be most detrimental to his political
campaign.

_l\'Ir.?DASH. Could it have been actually helpful or healthy, do you
think .

Mr. Mrrcrere. That was not my opinion at the particular time. He
was not involved; it wasn’t a question of deceiving the public as far
as Richard Nixon was concerned, and it was the other people that were
involved in connection with these activities, both in the White House
horrors and the Watergate. I believed at that particular time, and
maybe in retrospect, I was wrong, but it occurred to me that the best
thing to do was just to keep the lid on through the eclection.

Mr. Dasu. Then it is your testimnony that you in fact did not say
anything to the President at that time— )

Mr. MiTcHELL. No, sir, I did not.

Mr. Dasw. So whether the President had any knowledge of it, it
certainly couldn’t have come from. his lack of knowledge or knowledge,
from any statement that you made to him? =

M. Mrrenenn. That is correct. Mr. Dash.

Mr. Dasit. Now, were you aware of the fact that actually prior to
Magruder’s testimony. Mr. Dean rehearsed Mr. Magrudev for his testi-
mony before the grand jury?

Mr. Mircurrn. I do not reeall that. Mr. Dash, if yvou are talking
about the testimony that took place on the i 2

Mr. Dasir. In Angust.

Mr. Mrrerrenn. In Aneust, the second appearance.

My. Dastr. The second appearance.
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and as to what the circumstances might be vis-a-vis the incumbent who
was seeking reelection.

Mr. TrodtesoN. Mr. Mitchell, let me ask you about another point.
Here is an excerpt from the civil deposition which you gave in the
Democratic Party suit against the Committee To Re-Elect the Presi-
dent and I think I am quoting you verbatim in your testimony, when
you were asked this question : *“\Vas there ever any discussion at which
you were present or about which you heard when you were campaign
director concerning having any form of surveillance of the Democratic

National Committee headquarters?” :
Your answer was: “No, sir, I can’t imagine a less productive activity

than that.”
Isthat a correct——
Mr. Mrrcuern. I think the total context, as I remember it. Mr.

Thompson, had to do with the discussion of Mr. McCord and the
security group. The answer was given in that context.

Mr. Tuaoyresox. But this particular question, “YVas there ever any
discussion at which you were present”—and of course, I assume just
from reading this question that that would involve any discussion with
anyone. Are you saying that it is not your understanding of it?

Mr. MrrcueLL. My recollection of the testimony that T gave had to
do with the so-called security group in the Committee To Re-Elect the
President which discussed Mr. McCord and the security group. And
the answer was in response to that, to my recollection.

Mr. Traomeson. Of course, as it reads, as I kave read it, of course,
it is not an accurate response?

Mr. Mrrcuerr. No, I say as you read it, but I think if you will look
at the total context of the questioning, it referredto the security group
that involved Mr. McCord which was the subjeci of the conversation.

Mr. Troxreson. Were you not asked any otker broader questions
about any knowledge you might have had of any surveillance
activities?

Mr. Mircuerr. I was asked broader questions with respect to did
I ever receive documents that I could identify 1s coming from elec-
tronic surveillance and broad questions like that.

Mr. Tuoxeson. Do you recall any broader questions concerning
conversations that you had?

Mr. Mrrcues. No,sir, I do not. }

Mr. Tuoxrson. Is it just a case of not havingasked you the right
qnestion?

Mr. MrrererL. I think that that is the case.

Mr. Tuoyrson. Let me refer to June 19 or20. I am not quite
sure when it was, Mr. Mitchell. As I understandit. Mardian and La-
Rue debriefed Liddy and found ont what he kmew about the break-
in, his involvement. and the involvement of othes. And at that time,
he related to them some of the White ITouse horor stories, I believe
you characterized them as, the plumbers activities and so forth. I will
go back to that. in & minute, but as I understand your testimony this
morning, the knowledgze you got from that debriering was really the
reason why you. in etfect, stood by while Mr. Magruder was pre-
paring a story which, according to what vou krew from Liddy, was
going to be a false story, to present to the grand jiry.
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Mr. Mrrcuerr. Along, Mr. Thompson, with some of the other stor-
ies that Mr. Dean brought forward to him, the Diem puapers and the
suspected extracurricular wiretapping, and a few of the others.

Mr. Tuoxesox. OK. That caused you to take that position with
regard to Magruder. And also, I assume that those factors were the
reasons why you, in effect, acquiesced, anyway, in the pivments to
the families of support money and lawyers’ fees and that sort of
thing, which I am sure you realize could have been pretty embarrass-
ing, to say the least, if not illezal, at that time. Wonld that be cor-
rect as far as vour motivations are concerned?

Mr. MrrcHerL. That is a correct summary of my motivation and ra-
tionale for the actions that I did take.

Mr. Troypsox. Do you recall the date on which Mr. Mardian and
Mr. LaRue related this conversation of Liddysto you?

Mr. Mrrcnenn. Well, he certainly didn’t debrief them on the 19th
I am sure of that, because they were in transit. Whether it was the QOt};
or 21st. I am not certain.

Mr. Troxpson. Did they talk to you the same day they talked to
him?

Mr. MircHELL. My recollection is they talked to me the next day. but
I am not certain about that, either. But in any event, it was in the
time frame of the 21st or 22d, to the best of my recollection.

Mr. Troxresox. Can vou recall in a little more detail what they said
that Liddy had related to them? You have already mentioned the fact
that Liddy said that Magruder had pushed him in the break-in at the
Ellsberg psychiatrist’s office. I believe. and the Dita Beard situation.

What did Liddy supposedly say with regard to the Dita Beard sit-
nation? What did he supposedly know abowt White House involve-
ment?

Mr. MrrcueLL. To the best of my recollectien. and, of course. T have
heard these horror stories in different versioms firom ditferent people
over the period of the years, the fact that he was either the one or
assisted in spiriting her out of town, I believe was the discussion at
that particular time. :

Mr. Tuoxpsox. Did he indicate, according tothem, that the budget
for the electronic surveillance operation which kd to the break-in of
the DNC had been approved by the White House?

Mr. Mrrcrenn. You are testing my memory pretty hard. T am in-
clined to think that he did say that. but this is a-—not that he said it,
but that Mardian or LaRue reported to me that hehad said it. But vou
are testing my memory pretty hard on a substasce of which I have
heard dozens and dozens of repetitions of it.

Mr. Troxresoy. Did you ever verify any of these facts with the
President ?

Mr. MirerrLL. No,sir, T never discussed them with the President.

Mr. Tuoxreson. Did you ever verify any of tlhem wtih M. ITalde-
man?

Mr. Mrrcirere, I never discussed those speciic factors with Mr.
Haldeman until a later date. Tt was at that time that Mr. Dean was
acting as a liaison between the White House and the committee with

respect to these matters. _ _
Mr. Tuosesox. Did you ever talk divectly with Ehrlichman about

these matters?
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it was then that Mardian hit him on the back to buck him up and I
don’t want to take credit for this statement that was reported by me to
be made that when the going gets tough the tongh get going. It was
Senator Muskie who had said it just a couple of days before it

happened.
enator Tarytapce. You did not make any such statement, is that
correct ? ’
Mr. MrrcueLt. I made the statement and 1 made it in the con-
text

Senator Tavarane. You did not quote Senator Muskie as being the
author thereof? =
Mr. Mrrcnere., I did indeed in connection with respect to the nature
of the tough campaign he had and the one that we were having.
Senator Taryapce. Were you saying that for Mr. Sloan’s benefit
at that particular time?

. Mr. MrrcueLL. I was saying it for the total people there who were
in a hell of a knock-down-drag-out donnybrook over what they could
not agree on. i

Now, the sequence is shown by my log that after that meeting
Mr. Sloan apparently went back to Mr. Stans, who had received the
. information about the Liddy payments the day before, I believe, on
June 23, Mr. Stans called me, and Mr. Stans came up and saw me
alone. There was not any Jeb Magruder and there was not any

Mardian in the meeting that according to Magruder I asked Mardian

to step out so that I could discuss the matter. That would be the last
thing in the world I would do because Mardian was investigating the

circumstances at the time, =T
Senator Taraapce. Was that the first—excuse me.
Mr. Mrrcnecn. I am going into this because Mr. Stans’ credibility
with respect to his knowledge of the Watergate was quite severely

impugned apparently more severely in the executive committee meet--

ing by Magruder than it was later in public testimony.
Senator Taryrapce. Was that the first time vou had knowledee of
the Watergate break-in, bugging that day, that conversation? -
Mr. Mrrcrrerr. On the 24th?
Senator Tar3rapce. Yes.
Mr. MrrcuenL. No, my——
Senator Tararapce. That was the first time you were debriefed on

it, was it not ?

Mr. Mrrcuerr. No, I had been debriefed. Senator, as I mentioned
a little earlier, either on the 21st or 22d.

Senator Tararapce. Did you get full details of it at that time?

Mr. Mrrcuerr. It was coming from Liddy who was, as T went
through with Mr. Thompson. was involving Maeruder and said that
he got his approval in the White House and a lot of things that

Senator Taraapce. Did he say who authorized the approval in
the White House?

Mr, Mrremernn, No, he did not. No, he did not.

Senator Taryrance. The White House was definitely interested in the

campaign, of course. was it not?
AMr. Mrrenerr. The campaien what, Senator?
Senator Tararance. The ecampaign for reelection.
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3. During the week after the break-in at the DNC, Jeb Magruder
told Hugh Sloan that Sloan might have to perju;e himself regarding

his payments to Gordon Liddy prior to the break-in. Magruder told

Sloan that Sloan would have to say that he had given only approximately

$75,000 to $80,000 to Gordon Liddy. Sloan had in fact given Liddy

approximately $199,000.

3.1 Jeb Magruder testimony, 2 SSC 800-01.

3.2 Hugh Sloan testimony, 2 SSC 543,
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information. We did not, of course, know what type of investization
would then be held. And we talked about types of alternative solutions.

One solution was recommended in which I was to, of course, destroy
the Gemstone file. So I called my office and

Mr. Dasu. That solution came up as a result of thut meetine?

Mr. Macroper. Well, I think yes, it was generally concluded that
that file should be immediately destroyed.

Mr. Dasu. Now, as to Mr. Dean’s participation, by the way, in these
meetings, was Mr. Dean operating on his own, or what was your
understanding of Mr. Dean’s role at these meetings?

Mr. Macruper. Mr. Dean was the person who had worked with us
on many of these legal matters. He had brought Mr. Liddy to the
meeting. He was a close associate of ours through Mr. Mitchell, and,
of course, all of us knew Mr. Dean very well. And he was one person
from the White House who worked with us very closely. It was very
natural for Mr. Dean in this situation to be part of our meetings at
this point in time because of his association and of his backgronnd.

Mr. Dasu. And would he, from your understanding, be represent-
ing any White House interest at these meetings?

Mr. Macruper. I think you would really have to ask Mr. Dean that

question.
Mr. Dasu. Now, did you instruct Mr. Reisner to destroy any other

files?

Mr, Macruper. As I recall, T asked Mr. Reisner to cull through
my files, pull out any sensitive material that could be embarrassing
to us. There was the suit that was placed against us by the Demo-
cratic National Committee that asked for immediate disclosure. As
I recall, we all indicated that we should remove any documents that
could be damaging, whether they related at all to the Watergate
or not.

Mr. Dasu. Mr. Sloan has testified before the committee. Mr.
Magruder, that shortly after your return and after the break-in, that
you asked him to perjure himself concerning the amount of money
that Mr. Sloan had given Mr. Liddy. Could you state your own
recollection of that discussion with Mr, Sloan?

Mr. Macroper. Well, the first discussion—we had two meetings on
Monday. The first meeting was when I determined from him that the
money was our money, and we discussed that in his office. And le
came up to my office, and in attempting to allay his concerns or to
help him in some sense, give some advice, I think, we talked about
what would he do about the money.

My understanding of the new election law indicated that he would .

be personally liable for cash funds that were not reported. These
were not reported funds. So I indicated at that meeting that I thought
he had a problem and might have to do something abont it.

He said, vou mean commit. perjury? I said, you might have to do
something like that to solve your problem and very honestly. was doing
that in good faith to Mr. Sloan to assist him at that time.

Now, later we miet three times, twice that week and once zfter he
returned from his vaecation. That was on the subject of how much
money had been aliocated to Mr. Liddy. Now. I, in thinking of about
7 months from the time we authorized the funds to the time of the
November clection, I thought that Mr. Liddy should have received
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somewhere between $100.000 and $125.000, approximately. That was
my guesstimate.

Mer. Porter indicated that he had dist cibuted about $20.000 or $30,000
to Mr. Liddy. so I assumed that Mr. Sloan probably distributed some-
where under $100.000.

Now, I will fully admit that T had hoped that the fgure was as low
as possible and we all hoped that it was low. Mr. Sloan would not tell
me what the figure was. He refused to tell me the figure. He said, I
cannot tell you the figure.

I said, just tell me what it is so we can work on the solution of this
problem. If we do not know how much you gave Mr. Liddy, how can
we determine what the money went for?

On the third meeting, he and I went out and had a couple of drinks
and he still would not discuss the facts of this situation with me. I did
not at that time or in any of those meetings asik him to do anything
relating to money other than tell me what the figure was and that I
hoped 1t was a low figure. And I certainly did hope it was a low figure.
But I had no problem accepting a higher ficure, because I thought we
could work something out relating to any figure within reasonable
limits.

I think the real problem was that he knew it was $199,000 and I was
aghast at that figure, because there was no way Mr, Liddy should have
received that much money in that short pertod of time. It was only
214 months since its approval. .

Mr. Dasu. Now, Mr. Magruder, you said yvou needed some of this
information to work out a solution, Is it not true that sometime after
the time you returned to Washington from California and during the
months of, say. June, July, or August, that there came a time when
you agreed to make up a story about how the break-in and the bugging
took place and who was involved?

Mr. Macroper. Yes, I want to state here. though, that there was
never any feeling on my part, no onc asked me to do anything. I per-
sonally felt that it was important to be sure that this story did not
come out in its true form at that time. as I think did the other partici-
pants. So I want to make it clear that no one ¢werced me to do anything.
I volunteeved to work on the coverup story.

Mr. Dasw. But on your volunteering to woerk on it, who participated
with ;,'ou without coercing you in the working up of the fabricated
story *

Mr. Macreper. Well, there were, from the time of the break-in to my
second grand jury appearance and then actually into my third grand
jury appearanee in Septembet, a series of meetings. These meetings do
not appear on my calendar because they were ad hoe meetings, they
were not planned meetings. They were mainly held in Mr. Mitehell's
oftice. The main participants typically were Mr. Mitchell, Mr. LaRue.
Mr. Mavdian, and Mr. Dean, although many other people met in these
meetings. Much of the meetings would be on subjects that were
perfectly, Tthink.acceptable to discuss.

You kunow, it is very hard for me to pinpoint exactly when and lLow
we came np with the coverup story, but it. beczme apparent, when we
found out the sums were in the 200,000 range, that we had to come up
with a very good story to justify why Mr. Liddy would have spent that
amount of money on legal activities.

[1272]




A




— 3.2 Hugh Sloan testimony

PRESIDENTIAL CAMPAIGN ACTIVITIES OF 1972
| SENATE RESOLUTION 60

HEARINGS

BEFORE THE

SELECT COMMITTEE ON
PRESIDENTIAL CAMPAIGN ACTIVITIES

OF THE

UNITED STATES SENATE

NINETY-THIRD CONGRESS
FIRST SESSION

WATERGATE AND RELATED ACTIVITIES
‘Phase I: Watergate Investigation
WASHINGTON, D.C, JUNE5, 6, 7, 12, 13, AND 14, 1973

Book 2

&

Printed for the use of the
Select Committee on Presidential Campaign Activities

U.S. GOVERNMENT PRINTING OFFICE
96-296 O WASHINGTON : 1973

For sale by the Superintendent of Documents, U.S. Government Printing Otfics
Washington, D.C. 3H02 - Price £3

Stock Nwmnber 5270-01962

[1274]



543

. McCord was involved. It would have been at some point after that
meeting with Mr. Liddy.

Mr. Dasu. On or about June 21 or 22 did you have a conversation
with Mr. Magruder? :

Mr. Sroax. Yes, sir.

Mr. Dasu. Could you briefly tell the committee what that con-
versation was about?

Mr. Sroax. I forget all of the circumstances surrounding it. T am
not positive on the dates but to the best of my recollection, this would
be the general time frame, the time period. I forgzet, I believe he
called me to his office. He indicated to me that we are going to have
to—or suggested to me a figure of what I had given to Mr. Liddy in
the range of somewhere $75,000 to $80,000. I do not believe at that
point in time I had prepared a summary of the figures so I did not know
the precise amount of money that I had given to Mr. Liddy at that
point. However, I did know that the sum was considerably larger than
that because Mr. Magruder himself had authorized 2 payment for
$83,000 in one single installment.

I must have indicated to him, well, that just is not the richt figure.
I did not have the right figure, but that is too low. He indicated to me
at that time that I said to him, he must have been insistent because I
remember making to him on that occasion a statement I have no
intention of perjuring myself.

Mr. Dasu. What did he say to you when you said that?

Mr. Sroan. He said you may have to.

Mr. Dasn. Did you have shortly after, either on that day or any day
following, a conversation with Mr. Fred LaRue? -

Mr. Sroan. Yes, sir.

Mr. Dasa. Who was Fred L.aRue at that time?

Mr. SrLoan. He was a special assistant to Mr, Mitchell, who was the

campaign director at that time.

Mr. Dasn. Could you just briefly give us the content of that
conversation?

Mr. Sroan. I believe by that point in that time there was a general
awareness within the campaign that an intermal investization was

oing on and that Mr. LaRue was conducting it in behalf of Mr.
Mitchell.

At that meeting we discussed, I believe, in general terms, and again
my recollection, if the timing is right, I would not have the right figure,
we were just generally discussing figures cash problems and he
specifically mentioned, he asked me whether I received a $50,000
contribution from Mr. Porter and I said I had, and he said, and this
would be after April 7, he said what have you done with it? I said I have
done nothing because I do not know who it is from. I am waiting for
Mr. Porter to give me the information. He callat in Mr. Porter and
this was in the context of there is going to be un ecternal investigation,
are there any remaining problems, things that covid be embarrassing? I
was recounting to him there were certain funds we did not have in-
formation on, we had done nothing. He called M. Porter in and asked
him about it and Mr. Porter said he did not know, it came through an
attorney in Washington, they did not want to be known, it was an

anonymous contribution.

.
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4, On the afternoon of June 23, 1972 Hugh Slcan met with John
Ehrlichman at Sloan's request to discuss Sloan'; cash disbursements
to Liddy. Ehrlichman told Sloan that he did not wish to discuss the
subject with him and suggested that Sloan get an éttorney. Sloan has
testified that Ehrlichman said that he would take executive privilege
with respect to whatever Sloan told him until after the election.
Earlier that day Sloan had spoken to Dwight Chapin, the President's

appointments secretary about his 'concern that there was something

very wrong at the campaign committee." Chapin said that the important

thing was that the President be protected.

4,1 Hugh Sloan testimony, 2 SSC 544-46.
4,2 John Ehrlichman testimony, 7 SSC 2699,

4.3 John Ehrlichman log, June 23, 1972 (received from SSC).
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I believe at that point, whether Mr. Porter was still there or not 1
am not sure, I had a call from my own office from June Dunnenhauer,
my secretary, which indicated there were two agents from the I'BI
in"'my office, who would appreciate the pleasure of secing me at that
- point. Mr. LaRue indicated that [ do not think he should go down
there without sceing John Mitchell first. He said wait here, and he
went down the hall to Mr. Mitchell’s office. He came back and got me
and I believe Mr. Mardian was in the room as well.

Mr. Dasit. You said Mr. Mardian was in the room with whom?

Mr. Sroax. With Mr. Mitchell, I entered with Mr. LaRue in Mr.
Mitchell’s office.

Mr. Dasu. Did you have any discussion with Mr. Mitchell at that
time?

Mr. Sroax. Yes, sir.

Mr. Dasu. What was that discussion?

Mr. Sroan. I was essentially asking for guidance. The campaign
literally at this point was falling apart before your eyes, nobody was
coming up with any answers as to what was really going on. I had
some very strong concerns about where all of this money had gone. I
essentially asked for guidance, at which point he told me, “WWhen the
going gets tough, the tough get going.” [Laughter.]

M. Dasa. Did he say anything else to you?

Mr. Stoax. Quite frankly, Mr. Dash, t?mt is one thing that really
sticks.in my mind. I think I left at that point.

Mr. Dasu. Did you understand what he meant by that?

Mr. Sroax. I am not sure I did, but I understood that I was not
getting any purticular helpful guidance at that point. [Luughter.]

Mr. Dasn. You did go downtown; and were you interviewed at that
time by FBI agents? .

Mr. SLoax. EYes, SiT,

Mr. Dasu. And after you were interviewed by the FBI agents, did
you again see Mr. LaRue that day?

Mr, Sroax. With regard to that interview, the IBI concern at that

oint in time was merely the question of identity of Mr. Alfred
Ealdwin and none of the questions which were bothering me at that
int in time came up in the questioning.

I believe Mr. LaRue came down to my office following that inter-
view essentially to find out what I said and what matters came up.

At that point he indicated to me that, and I do not have the precise
words, the sense of the meaning as it came across to me, there was
very bricf reference something to the eflect that the Liddy money is
the problem, it is very political sensitive, we can just not come out
with a high figure, we are going to have to come out with a different
figure. And I suid, as I recall, I said if there is a problem, 1 cannot see
that it makes any difference whether 1t is $200 or $200,000, at which

oint he dropped the conversation.

Mr. Dasit. Well, now, Mr. Sloan, apparently, you were becoming
concerned. I take it that you were concerned about your own involve-

ment in this matter?

Mr. Sroax. Yes, siv.

Mr. Dasu. What did you do about it thereafter?

Mr. Spoawn. I believe some of these events I nm describing today,
or n moment ago, the .\[ugrmlm'-.\[itciu'll-l"HI meetings probably

happened on that Thursday, the 22d, beenuse there was a party that
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evening on a boat on the Potomac, with Col. Verne Coffey, who had
been' the Army aide to the President—and [ remember my wife
picking me up that day. I assume it was probably the Masruder
comment to me which by that point in the duy had me, to nput, it
mildly, rather agitated the more I thought about it.

I went to this cocktail party on this Doat. I guess my mood would
be essentially anger. I sought out at that party a number of people.
I talked to Ken Cole, Mr. Ehrlichman’s assistant on the Domestie
Council, Mr. Chapin, the President’s appointments secretary, and
Mr. Pat Buchanan, who was a speech writer for the President. I
really do not remember the depth with which I expressed my concern
with the problem, but I believe 1 was generally expressinz a concern
that there was something very wrong at the campaign committee.

Mr. Dasu. As a result of that concern, did you in fact have any
meetings with Mr. Ehrlichman or Mr. Chapin?

Mr. Svoan. Yes, sir; Mr. Cole indicated to me that nicht that I
was expressing to him and to Mr. Chapin thut I felt that John Ehr-
lichman and Bob Haldemuan should be sware that there was a
problem. I do not—in the case of Mr. Chapin—I do not know whether
I specifically requested a meeting with Bob Haldeman. I indicated to
him that Bob should have this knowledge. He asked me to come see
him the next day at noon.

‘Ken Cole, the next day, called me at some point—I do not know
whether he called ine himself or somebody in his office, but that John
Ehrlichiman would like to see me at 2 o’clock that afternoon.

I went to the Chapin meeting. I again—the.z has been u year here.
I do not precisely know what degree of knowledege or what conclusions
I had come to at this point. But I belicic probably the tone of the
conversation was that there is a tremendous problem there, some-
thing has to be done.

Mr. Chapin evaluated my condition at that point as being some-
what overwrought and suggested a vacation, which in fact, I was
planning to leuve on the next week. It had been planned for a long
time. He suggested that the important thing is that the President be
protected.

In the Ehrlichman meeting

Mr. Dasa. When did that occur?

Mr. Svoan. That happened around—I believe it was & 12 o’clock
meeting on the 23d.

The Ehrlichman meeting—it would have been w Friday. In the
Ehrlichman meeting at 2—I started into generzlly the same dis-
cussion of problems.

Mr. Dasu. Mr. Sloan, when you say problems, did that include
any statements by you about cash disbursements. that had been
made to Mr. Liddy?

Mr. Suoan. I do not believe I at that point in time was pointing
fingers. I do not believe I mentioned the Magruder remurk, L do not
believe 1 mentioned the money to Liddy or the Liddy vemark. [ just
said I believe somebody external to the campaign hes to look at this
becnuse it raised in my mind at that point possibility of the entire
campaign being involved and it

Mr. Dasu. What was My, Ehrhichman’s response?
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Mr. Sroaxn. I believe I expressed my concern, my personal concern
with regard to the money. I believe he interpreted my beingz there as
personal fear and he indicated to me that I had a special relationship
with the White House, if I needed help getting a lawyer, he would be
glad to do that, but do not tell me any details; I do not want to know;
my position would have to be until ufter the election that I would
have to take executive privilege.

Mr. Dasu. Now, Mr. Sloan, on that same day, on June 23, did
you make a final report to Mr. Stans concerning your cash disburse-
ments and at about that time, did you discuss with Mr. Stans what
should be done about the bulance of the cash remaining in the safe?

Mr. Sroax. Yes, sir. -

h:\f;. Dasn. Would you please give the committee & brief report on
that? :
Mr. Sroan. Since April 7, Secretary Stans had been pressuring
very hard on myself for the preparation of records in the final form
that he wanted them as the permanent record of the pre-April 7
eriod. This was a very mammoth task with regard to all the contri-
utions ard so forth that had been received at that point; the problem
with producing a cash summary, a summary of all the cash funds that
had been handled. When I submitted them to him in an eurlier report
close after April 7, he wanted to be sure that I went back to every
individual on that list and verified with them personally that they
acknowledged the amount of money on that list as having been
received by themselves, so that there would never be an internal
conflict or possibility of somebody saying somiebody absconded with
some {unds. So this took a considerable period of time and the reason
for the delay until this late date with regard to this process was that
Mr. Herbert Kalmbach—he had been traveling in Europe during this
period and this was the first occasion I had to sit down with himn
since his return and since he had been able to come to Washington to
review the figures on that list, the receipts he had from me.

Mr. DasH. But you did on this day give this final report to Mr.
Stans?

Mr. SLoaNn. Yes sir, I did.

Mr. Dasn. Did it show a cash balance still in the safe at the office?

Mr. Sroan. I could not recollect the final form of this. The problem
with the cash balance is that it included $18,000, with presumably a
balance left over out of the Liddy cominitment. There was another
$63,000—the 50 I had mentioned before of funds that had come in
from the people on the political side of the campaign, who had accepted
the contribution on the basis that they woeuld remain anonvmous.
YWe did not have the information. ¥We could noi accept them that way.
We would have to know, for instance, from a 510,000 contribution
whut four committees that was to go to. These were pending problems,
whether to go back to the individuals, whether they wanted their
money back or whether they were willing to be disclosed and give us
the information we needed.

Mr. Dasu. Do vou know approximately how much money was left
in the safe at that time?

Mr. Sroan. Oh, ves, approximately $81,000.

Mr. Dasu. Did Mr. Stans make any statemeat to you concerning
that $81,0007

Mr. Sroan. Yes, sir, he did.
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Senator Erviy. Well, they didn’t give him a chance. They didn’t
indict Magruder, and the prosecuting attorneys are reported in the
press to have said the evidence showed thut nobody was involved
except the seven men under prosecution.

Don’t you know that?
Mr. Exreicusan. I know, too, that they hud Mr. Sloan’s testimony

before them.¥He was not believed and in point of fact, you remnember
in the press, that at the trial, the judge made comments which indicated
that he did not, believe Mr. Sloan.
[ Senator Ervin. Well, it has turned out since he was telling the
truth, I think rather strongly, so they certainly had his testimony that
Magruder, the Deputy Director, had ordered him to pay this $199,000
in cash out of Secretary Stan’s secret fund and that Secretary Stuns
had told Sloan to comply with the order of Magruder in this respect
after consultation with Mitchell.
Now, I can understand why they don’t find out some things that are
so outrageous that they don’t believe a party. Didn't Mr. Sloan come

up and want to tell you about this and vou said to him, “I don’t want
to hear anything about it because if I hear anything about it I will
have to take the executive privilege until after the clection.”

Mr. ExrcrcayaN. T don’t know what it was that Mr. Sloan wanted
to tell me because after we had talked for a few minutes and I had
determinecl that he felt he had some exposure, but that he had not
talked to an attorner, I told him that it would be grossly unfair of me
to hear him out until he had had an opportunity to talk with an at-
torney and take counsel on his own situation.

Senator Ervin. You were one of the men in the White House who
stood in power next to the President, wieren’t you?

Mr. Entrereninray. T worked for the President there.

Senator Erviy. Yes, and when an acent. when this treasurer of the
Finance Committee To Re-Elect the President came and told vou he
wanted to tell you about some things that troubled him you refused to

listen.
Mr. Exrcrornan. Well, T thonght I was doing that from his stand-

point. Mr. Chairman.

Duke Sloan has been a voung man that T have known well during
the time he worked in the White Youse. T didn’t want to see him tell
me something befove e had talked to counsel that Inter on was eoing
to prove his undoing, and you see his wife. Debbie, also worlked at the
White House and was well known to my wife and me and I just didn’t

L_ant to see him overreached. )
Senator Irvix. I have got to go and the time is almost up to go over
there and vote.

[Recess.] ) .
Senator Erviy. Before I put another question. T would say that my

idea is that it is up to the jury to determine whetlier a wirness is telling
the truth instead of the prosecuting attorney.

Did vou not call Flenry Petersen. the Assistant Attornev General
of the Criminal Division. who had eeneral supervision of this prosecu-
tion and ask him not to require former Secretary Maurice Stans to go

before the grand jury?

[1286]



Jur

o
. S
a =
of
L
¥
3
..,..-
3
w1
%
-
. .x,“_v.
. : -
.
E
AT
. 1
F ol
L]
- . &
. "




— 4.3 John Ehrlichman log

WEDNESDAY, JUNE 21, 1972

8:00 HRH office

8:15 Roosevelt Room

10:00 Secretary Richardson

11:20 Richard Valeriani

12:40 President, Gov. Rockefeller, Sen. Javits, Sen. Buckle
Sec, Volope s

1:00 Lunch with Mrs. E, Pete, Jan, Tom, Jodi, Robbie
Joan Kimball ’

2:15 Bonnie Angelo

3:00 Peter Lisagor

3:45 Ken Cole

4:30 John Dean

5420 Sallyanne Payton

6:45 Car at west basement

7:00 Godspell with family - Ford's Theatre

THURSDAY, JUNE 22, 1972

8:00 HRH office

8:15 Roosevelt Room

9:00 ) HRH office (MacGregor, Colson, Mitchell)

11:30 JCW, Fairbanks (DDT)

11:45 John Mitchell

12:50 Eureka Forbes (Hawaii)

1:30 Lunch in Mess with Bill Eberle

2:30 Meeting with Republican members of Senate Finance Committee

Senator Bennett's office - 1121 NSOB
6:00 Blair House drop by (Broadcasting group)

FRIDAY, JUNE 23, 1972

8:00 HRH office
8:15 Roosevelt Room
10:00 Theatre - Surrogate briefing
10:30 President, Shultz, Weinberger, CEA
12:30 Press briefing (Higher Lducation)
1:00 Director Helms, General Walters, HRH
[?:00 Hugh Sloan
3:00 Filming of "Day in the Life of the President" - Oval Office
4:00 JDE office - Colson, Ziegler, Rumsfeld, Whitaker .
6:00 To Camp David

Retyped from indistinct original
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4.3 John Ehrlichman log

G:00

8:15

10:22

1.29

1220 Saa. Tavits, Sea Duck

1.00 Luanch with Mrs. E, Poie, Jan, Torn, Jodi, Rohdie,
Joan Ximball

Z31a Bonnie Anzz2lo

3:00 Pater Lisagor

5:45 ==2n Cole

4:30 Jonn Dean

5:20 Sallyanne FPayton

b:45 Car at wast basemaent

7:00 Godsoell with family - Ford's Theatre

THURSDAY, JUNE 22, 1872

8:00 HREH oifice

8:15 Roosevel: Room

9:00 HRH oifice (MacGregor, Colson, iiichall)

11:30 JCW, Iairbanks (DDT)

11:45 John Mitchell

12:50 Tureka Forbes (Hawaii)

1:30 Lanch in Mess with Bill Eberle

2:30 Meeting with Republican membsars of Senate Finatce o
Senator Bennetit's office -~ 1121 N3OS

6:00 Blair House drop by h::01acast1n5 group)

FRIDAY, JUNE 23, 1972

8:00 HRH ofiice

$:15 Roosevelt Room

10:GH Theatre -~ Surrozaie brizfing
President, Shulizs, VWeirberger; CEA

10:3
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S On June 23, 1972 Mitchell, Mardian, LaRue and Dean attended a
meeting in Mitchell's CRP office. Mardian raised the possibility that
since the persons arrested were former CIA people the CIA should take
care of its own in furnishing their bail monecy. It was suggested that
Dean determine if CIA assistance could be obtained. Mitchell has
testified that to his best recollection the concept of the CIA's

providing funds was not discussed in his presence.

5.1 John Dean testimony, 3 SSC 945-46.
5.2 Robert Mardian testimony, 6 SSC 2368.
5.3 John Mitchell testimony, 4 SSC 1646,

5.4 John Mitchell testimony, 5 SSC 1899-1900.

[1291]



L
.- o
-

- .
"\: L
.8
™ .
#
-

.

o R
i
&




R —
5.1 John Dean testimony

PRESIDENTIAL CAMPAIGN ACTIVITIES OF 1972
| SENATE RESOLUTION 60

HEARINGS

BEFORE THE

SELECT COMMITTEE ON
PRESIDENTIAL CAMPAIGN ACTIVITIES

OF THE

UNITED STATES SENATE

' NINETY-THIRD CONGRESS
FIRST SESSION

WATERGATE AND RELATED ACTIVITIES
Phase I: Watergate Investigation
WASHINGTON, D.C.,, JUNE 25 AND 26, 1073

Book 3 ;

®

Printed for the use of the
Select Committee on Presidential Campaign Activities

} U.5. GOVERNMENT PRINTING OFFICE

98-200 O WASHINGTON : 1973

For sale by the Superintendent of Documents, U.S, Government Priugag Oltice
Washlagton, L.C. 202 - Price 53

Stock Number 527001963

[1293]




tion I was bringing to their attention, that this information was being
given to the President. '

I do not reeall when actually I received the first written information
from the IFBI, but I believe it was after Julv 21 when I received a
summary report that had been prepared on the investigation to that
stage.

I would also like to now summarize to the bottom of the page, and
indicate that when

"Mr. DasH. Bottom of page 72.

Mr. Dean. Seventy-two. correct, and indicate that after I did get
possession of the documents, the FBI files. T found them not very
meaningful and later Mr. Mavdian, Mr. Parkinson. Mr. O'Brien came
over to my office and read the reports, and Mardian. they all reached
the same conclusion and I recall Mardian’s reaction was that the doen-
ments indicated that the investigation was too vigorous and he was
quite critical of Gray and asked me to call Gray to slow down but I
never made such a call.

It was after I showed a copy of the July 21 report to Mr.
Mitchell that Mardian insisted that he be permitted to see the FBI
reports. Mitchell agreed, and thought that Paul O’Brien and Ken
Parkinson should also see them.

I recall that when Mardian, O'Brien and Parkinson finally
came to my office to look at the reports, they realized that they
were not very meaningful. It was Mr. Mardian, however. who be-
came very excited becanse of the scope of the investigation that
Gray was conducting and the tone of the cables he was sending out
of headquarters. Mardian clearly thought that Gray was being
too vigorous in his investigation of the case and was quite critical
of Gray’s handling of the entire matter. He demanded that T tell
Gray toslow down, but I never did so.

Summarizing the first paragraph on page 73. I would also note that
I never showed any of these reports to any persons who were inter-
viewed by the FBI and they were only given to Mr. Dick Moore of the
White House staff wwhen he was working on the Segretti matter for
Mr, Ehrlichman and Mr. Haldeman.

I do not recall ever finding anvthing in the FBI reports which
I scanned, that was worth reporting to Ehrlichman and Halde-
man and so I never read all of the reports that were sent to me.
The FBI files containing the reports never left my office. nor were
they shown to anyone in the White House other than Dick Moore
when Mr. Moore had been instructed to prepare a report on the
Searetti incident by Ehrlichman. T never showed the reports to
any of the persons who were interviewed by the FBI after their

interviews.

First Deaviyes Wrre e CIA

I will turn now to the first dealines I had with the CTA. It was dur-
ing the meeting in Mitchell's office on June 23 or 24 that Mardian first
raised the proposition that the CIA could take cave of this entive mat-

Note,—TIndentsl matter represents portions of Mr., Dean’s prepared statement which
wern omltted or summuarlzed in his presentation.
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ter if they wished, in that they had funds and eovert procedures for
distributing funds. I was personally unasare of the workines of the
CI4, but Mardian and Mitchell appeared very knowledzeable. \s a
result of this conversation, which was prompted by my reporting that
Gray thought the CI.\ might be invelved Mitchell susgested 1 ekplm-e
with Ehrlichman and Haldeman having the White Touse contact the
CIA for assistance. It was also argued that the individuals involved
in the Watermate incident, as former CIA operatives. might com-
promise the CIA in some manner, and the CI\ should be interested in
assisting.

On Monday morning, June 26, I spoke with Eherlichman regarding
this suegestion. He thought it was a good idea and worth exploring.
Ho told me to call the CIA and explore it with them. I told him that
I had never dealt with anyone at the CIA and did not know Director
Helms. He told me that 1 should not call Flelms. rather General
Walters. I told him I did not know General Walrers either. He then
told me that he and Haldeman had had a little chiat—as he called it—
with Helms and General Walters a few days earlier about theiv deal-
ings with the FBI in relationship to the investization. He was not
specific. He then told me that I should deal with General Walters
because he was a cood friend of the White Homze and the White
House had put him in the Deputy Director positioen go they could have
some influence over the Agency. He told me that I should tell General
\Walters that I was calling becanse he (Ehrlichman) had requested
that I follow up on the carlier meeting they had and if there were
any problems General Walters should call him_ After my meceting
with Ehilichman, I telephoned General Walters. I told him I was
calling at Ehrlichman’s request on a matter relating to his previons
discussions with Ehrlichman and Ialdeman. and would like to have
him visit with me if possible. ITe seemed somewhat surprised and un-
certain about my call, so I told him that he might lile to check with Mr.
Ehrlichman. e said he would get back to me and he later called me
back to set up a meeting for about noon at that day.

When General Walters came to my office I told hiim again that I was
meeting with him at Ehrlichman’s request. I made some general com-
ments about the Waterzate case. It was from my disenssion as a vesult
of general comment with Walters that I became aware of the fact
that Ehdichman and Haldeman had discussed the Dahlberg and Mex-
ican money. We then discussed the fact that some of the leads that
the FBI were pursuing were, to my understanding. were unrelated
to the Watergate but could resnlt in persons, totalls uninvolved, being
embarrassed. I would just like to note to counzel for the record that
some of this is different from the ovizinal paginarion of my draft
that may have been lost through the transeribine of it heve. T also
told him that I understood that the FBI had developed three possible
theories of the case. which I explained and then asked if, in fact, any
of the men arrvested were persons that were working for the CIL\,
General Walters assured me that they were not. T rhen told Iiim that
I had been asked to explore every possible means ot dealing with this
rather embarrassing and troublesome situation. beeanse sone of the
men involved were looking for assistance. T aske:t him it there was
any possible wav the CT.\ could be of assistance it providing support
for the individuals involved. General Walters told me that while
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dinn, And she said, app.ncntlv, as I reecall, she had tn terminate the
conversation. She said she couldn’t talk to liwm ITe nsked why. and
she said, my husband says he is a straizht arrow and not to have
amtlnn'r to o with him.

The thivd instance was an occasion in my offico—and my office was
used by tho attorneys becanse it did have an office and an anteroom.
That is generally w hcrc they were. I was getting increasinely involved
back into the e impaign. Mre. Bittman and an associate from his office
came there while Mr. Parkinson and Mr. O'Brien were there. and
after exchanzing pleasantries with Mr. Bittman—I had not met him
before—I had to Jeave. But before I left. Mr. Bittman said somethinge
about his client was very upset about his attorney fees or somelhnm

to that effect.
Later, we were having a meeting in the conference room with all of

the attorneys from the two offices, and I happened toarrive at the same

time that Mr. Parkinzon arrived.
I said, I asked him, what was all that about? And he said, oh,

nothln"—he was saving it facetiouslv—DBittinan wants $25.000 at-
tomew “fees. He thinks, his client thinks, that the committee ought to

g I told him I thought it was blackmail. And Mr. Parkinson, T think,

. concurred.
We could not talk any further about it. T thoucht that was the end
of the discussion, and we went into the meetm" with ‘the firm of

attorneys.
Mr. Haxarrox. Mr. Mardian, are these t}\.a only three discussions

that you recall regarding money?

Mr. Marorax. The only three and I ne\er heavd of any money or
money demands other than those three oceasions.

Mr. Haarrerox, Mr. Mardian, T wonld like to read vou a portion of
Mr. Dean’s testimony and ask you to comment on this, please. Mr.
Dean was responding to a statement found in what is now known as
the Buzhardt memo which reads like this:
® It was Dean who sugzested to General Walters on January 6th that CIA
pay the Watergate defendants while in jail.
and Mr. Dean in commenting on this particular passage said this:

I belleve I have explained that. Senator, in that T reporteq also at one point
fn time to Mr. Mitehell and Mr. Mardian about the Gray theory. That theory

prompted Mr. Mardian, as [ reaill, to suzzest that the CI.\ mizht be of some
assistance in providing us support, and he also mmised the question that the

CIA micht have a very proper reason to do so because of the Iact thm: (heae

were formner CI.\ operatives.

Mr. Mardian, do you remember a conversation of this sort?

Alr. Marprax. I do not recall that conversation. T do recall a dis-
cussion and there may have been discussions concernin CI.\ involve-
ment, and T can tell vou that whatever point. in time thar was that it
was my opinion that the CI.\ was involved for a number of reasons,
and T do not recall any monev demand as such. but the only ones I
recall are bail. bail the detendants out, and I mav have said, “CIA
oucht to take cave of i its own people.” or it is “a CL\ problem and not

E n committee problem.” That 15, would be, my best recollection.

Mr. l[nm'm\- Did yon become awarve in “the summer of 1072 that

Mr. Herb Talmbach was going to be asked to raise money fm the

Watergato defendants? . .

‘_ [1298]
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Mr. MitcrELL. June 928. You see, Mr. Dean had testified that they had
been playing games with the CT.A up to the 28th. Then, Mr ‘Dea
testified that there was a meeting in my office with .\I'nrdin;\. I'J.ﬂ{',‘w
and Mitchell and I do not know who all else including Mr. Dean in
the afternoon of the 25th in which it was decided, nntl?mlly' \Ii.tc}pli
was always deciding these things. according to Dean. that the “"hlite
House, somebody in the White House, John Ehrlichman should call
Kalmbach and ask him to fly back from California that night of the
98th, which led to their meetings on the 29th. The only proble?n with all
of that was that I was in New York and could not have been at su‘ch
a meeting, and I was not aware of it.

Mr. Traoxpsox. I believe your logs reflect that, Mr. Mitchell. T

think that
Mr. Mrrcueer. I would hope so because I have been so stating for

quite some time.
Mr. Trodesox. It reflects that, according to your la#s. von .
Wi
New York on the 23th. 4 5 2S5 ere in

Mr. MrTcHELL. Yes. )
Mr. Trodesox. And that you arrived in the District of Columbia

at 5 :30.

Mr. MiTCHELL. Y’Igs, sir.

Mr. Troareson. There is no indication of any meeting after 5

Mr. Mrrcuere. That is correct. Y ng adter 520

Mr. Troyrsox. And Tassume there was none.

Mr. Mitcrect. The passenger that T had with me coming back from
New York was not about to allow me to go to-any more meetings on
that particular day. [Laughter.] ' . =

Mr. Troxrson. I am not eoing to pursue that any further.

Getting back to your knowledae of the money, perhaps my question

=

should have been, “IWhen was the first time that vou heard of the need
for the payment of moneyv,” and T ask it becaunse of this: Dean testi-
fied that the first time he heard any disenssions of the need for money
to take cave of those who were involved in the break-in was in a meet-
ing which oceurred on either June 23. Saturday, or June 24 attended
by Dean, Mardian, LaRue, and yourself. i

Mr. Mrrerern, That is quite possible because as T recall the con-
versation of Mr. Liddy that. he had with Mr. Mavdian and LaRue, he
was hopeful that these people that he at that time, of course, was not
in jail, not suspect. and was still working for the committee, I do not
know whether he was suspect or not. in any event. he was still work-
ing for the committee until the o3th of June. he was—he talked to
AMardian and Liddy about the hope that somebody could provide bail
for these five people who had been arvested. and the thought was that
the committee should do it and, of course, that was immediatelv tumed
off, the committee would not do it and, of coiise, obviously could not.
do it under the existing statutes. Now. what developed out of that
with respect to Mr. Tean’s concept of it or what he heavd abont it.
whether he heard that story or what T do not know but that is the first
point in time at which the subjecr matter was ever diseussed.

Mr. Troaeson. The potuts that concerned vou were the fact that
early on the discussions abont the money were taking place, or tho
need for money, and also Mr. Magruder’'s testimony. I believe he testi-
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Mr. Mitcuenn, Oh, excuse me. I misunderstood your question.

Most assuredly, we discussed quite widely the impact a lecter from
the Justice Depactment in such a situation would have on the com-
mittee and its membership.

.Mr. Dasu. I am puzzled, about your distinction between vour ef-
forts yon said you were going to make, some sort of cm‘eruf} of the
White House horrors that you have deseribed and the Watereate
break-in and the defense against the civil suits themselves, You seem to
draw a distinction about the activities that took you away from some
of this discussion of the White House horrors or other activities be-
cause of your being involved in the discussion of the civil suits. Now
actually, was not the strategy against the civil suits the same kind
of coverup activity? Would it not be true that full disclosure in the
Democratic National Committee suit could result in unraveline all
the things that you wanted to be not unraveled? =

Mr. Mrrciern., Well, if I understand your question, Mr, Dash, it
was our strategy to limit the progress of the civil suits as much’ as
possible, certainly before the election. We knew that they would come
afterwards, and of course, the civil suits. of course, related to the
criminal trial which was subsequently, I believe, determined by the
judge handling it. And there was a stratezy to keep the civil suits
from proceeding, yes, sir.

Mr. Dasit. And then one of the policies behind that strateey was
the similar policy you had on the other matters of keeping the lid on
from having these things come out. ~

Mr. Mircriecn. Well, this, of course, included the Common Canse
suit and whatever other suit, the Nader suit I guess it had to do with.

Mr. Dast. Right, and these discussions concerning what the strategy
should be concerning the civil suit deals with what kind of testimony
should be given at the depositions.

Mr. Mitciecn. Noj I think—not in the meetings that I had. They
were handled by the lawyers with the individuals who were to testify.

Mr. Dasi. Now, around that same time, and I am now speaking
still around the late June period, and perhaps early July, did you at
any time after June 17, sngeest that the CIA might be—or suggest
not to the CIA but to Mr. Dean or to anybody else in any of those
meetings—that the CIA might be a good source of coverup moneys
for lawvers’ fees? i

Mr. MrrcHEeLL, No, sir, I did not and. of course, I think Mr. Dean
testified. and I do not know whether his testimony is accurate or not,
he started out placing that in my lips and wound up with it with Mr.
AMardian. Now this may be a perfectly honest mistulie on his part.
There were discussions, of course, as I testified. I think on the Hrst day
here. about, the question was the CL\ involved. The newspapers were
filled with it, the individuals that were involved had worked for the
CIL\, there were a number of such matters but the concept of the
CIA’s supporting or providing funds in connection with this activity
was not discussed in my presence, to my best recollection. )

Mr. Dasit. Now, your log:

Mr, MircrreLr. Exense me, Mr, Dash, if I might add to that because
I think we discussed it on Monday, the meeting in which Mr. Dean
places this conversation having come from the CL\ meeting that had
never took place and, of conrse, T was not in the ¢ity, so I could not
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Mr. Dasu. But it is your testimony that on no other day when you
were present in these meetings with Mr. LaRue, Mr. Mardian, Mr.
Dean, Mr. Magruder, or any other persons who were meeting with vou
regularly did n discussion take place on your part or on any other’s
part that the CIA might be a good source for funds?

Mr. MrrcHeLr. Not the CLA for the source of support, money for
bail or defending or whatever it is. There were discussions or questions
really, about what was the involvement of the CIA.

Mr. Dasg. Now, your log shows from June 17 all the way to August
29 certainly and thereafter, but certainly to August 29, you had almost
daily meetings with John Dean and sometimes twice or three times
a day, and you knew, I think, from your testimony before this com-
mittee, what Mr. Dean was doing during this time, that he was serving
as a liaison between you and Mr. Haldeman or Ehrlichman, White

House people, and that he was not making any investization of the .

Watergate case for the President. Yet, on August 29, the President did
make an announcement that Mr. Dean had made an investigation to
give him a report. What was your reaction to that announcement know-
ing, by having been meeting swith Mr. Dean almost on a daily basis
during that whole period of time that he was doing nothing?

Mr. Mrrcarerr, Well, Mr. Dash, I think your guestion provides an
assumption that I am not willing to accept. It is perfectly conceivable
in my mind so far as the involvement of personnel in the White House
wery concerned, that Mr. Dean was making such an investigation as to
the involvement of people in the White House, and I think that was
the context of the statement of August, whatever date it was.

Mr. Dasu. Well, as a matter of fact, didn’t Mr. Dean discuss with
you what he was doing? You said he met with you regularly, he was
at your meetings, and if he were making such an investigation, would
you not know about it ?

Mr. Mrrcuerr, I think Mr. Dean was making an investigation with
respect to the involvement or potential involvement of individuals in
the White House in the knowledge of the Watergate break-in or
participation. -

Mr, Dasa. His testimony was that rather than make an investigation
he was engaging in a coverup. :

Mr. Mircrere. Well, I don’t doubt that for a moment, and T have
so stated here, that there was that aspect of it. Now, the coverup is
an entirely different thing, and the statement made by the President
with respect to the involvement of individuals in the Watergate affair
and prior to the June 17 or at the June 17 activities, and I think that
was the thrust of the statement. :

Mr. Dasu. Well, yvou know from what Mr. Dean I think has testified
or may have indicated to you is that on June 19 that Mr. Strachan
had admitted to him that he had destroyed certain intelligence papers.
Did Mr. Dean tell vou about that?

Mr. MrrerreLe. Yes. he did eventually. .

Mr. Dasu. Eventually. When did he tell you this?

Mr. Mrrcrerr., Tam not quite cevtain.

Mr. Dastr. Was it before Aueust 297

Mr. Mrrerens. I ean't say that for suve, Mr. Dash, but he did some-
where along the way.
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6. On or before June 26, 1972 John Ehrlichman told CIA Deputy

Director Vernon Walters that John Dean would be Walters' White

House contact on matters affecting Watergate. On June 26 or 27,

1972 Dean met with Walters and discussed the possibility of using the

CIA to provide funds for the bail and salaries of persons involved in

the break-in at the DNC headquarters. Walters rejected the suggestion.

On the'morning of June 28, 1972 Dean repeated the suggestion to Walters

that the CIA assist the persons arrested. Walters again rejected the

suggestion.

6.1
6.2
6.3

6.4

6.5

John Ehrlichman testimony, 6 SSC 2561-62.
Vernon Walters testimony, 9 SSC 3448-12.
John Dean testimony, 3 SSC 946-48.

Memorandum for record from Vernon Walters, June 28,
1972, SSC Exnibit No. 130, 9 SSC 3816-17.

Memorandum for record from Vernon Yaltcrs, June 29,
1972, SSC Exhibit No. 131, 9 SSC 3818.
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any of these cirenmstances led to a disclosnre of CIA operations, dis-
ascociated from the Watergate, that, too, would be awlward,

It was there that we did not get the same kind of flat assurance that
we had gotten in the first instance, and so rather than for us to probe
that for dates and places and names, it was simply azreed that General
Walters would malce an cavly appointment with at Gray and sit down
and talk with him about what the problem might be, and that is what
was done.

The outcome of those talks, and I guess there were two or three of
them, was simply that Walters and Gray agreed that there was no
problen, and Gray then talked with the PCresident on the plione. when
the President was in San Clemente, T believe, on the 6th, and then the
President, very shortly after that. told me about the telephone call,
what. his instructions to (iray had been, and then he explained to me
what his concerns were about this rather nearly in the terms that I
have just explained them to you.

Alr. Throarrsox. Did he say lhis concerns were that there was CIA
involvement with recard to the Watergate breal-in or thére was un-
related CLA involvement which mieht he exposed?

M. Exrreiernean. Well, he said in the inception. in the beginning,
that had been, both lad been, his concern, because of the fact that some
of these people who had been arrested had had CLA connections in the
past, and the information that had to come to him persuaded him there
wasat jeast w potential problem,

Mr. Troarrsox, Did ITaldeman ever tell Walters or Helms to go to
Gray and tell him to in eflect “hold oif, slow down with regard to the
Mexican investigation beeanse of ("I involvement.?”

Mr. Enrcicinaax. No. My recollection—no, the answer to that is
naturally “no.”

My recollection is that the Mexican investigation was one of the
things that was disenssed and as to which Mr. Helms and General

- Walters could not give us a eategorvical assnrance that I'BI investiga-

tion wouldn't create problems for them so that it was simply noticed
as onc of the kinds of problems that might nvise in which General
Walters and the Divector of the WII ought to compare notes on.

Mr. Tnoarrsox. So in other words, you were merely presenting it to
him, according to yowr testiony, to find out whether or not there
would be CTA embarrassment possibly, and it would be for them to
worls the matter out, report bacls, so the matter could be resolved.

Mr. Engnicnatay. Not even veport back in that sense, veporting back
to us. s a matterof fact. we said at that point. look. we are out of this:
we just wanted to ervstalize this, wanted to get you together with the
FBI. The White ITouse contact ou this wonld be Jolm Dean, who was
the fellow following this entive matter. So i eifect, we turned General
Walters and Mr. Flelms over to Dean for any future contacts that they

~might have on it.

Mr. Tiroaresox. You would not know whether or not John Dean on
June 7 woent to Wallers and told him that it wonld be wood if the CLA
could help raise bail money, could help raise some salary money, that
the witnesses were wallowing and coulid be in trouble?

Mr. Fnnracraras, T oreadd that in the newspaper and it really sur-
prised me when T oread it, So T wondered at the origin of this nutil T
heavd Mr. Dean's testunony, which was that he had been asked by My,

[1310]

A SN T T N W s RIS, e g

|
|

|
|
i



s

Mitchell to do this. T had in effect set this up without knowing it hy
telling Walters that Dean was his White TTouse contact from that day
forward. But I did not know about these conversations.

Mr. Trioarvsox. Dean did not report back to you ?

Mr. Eurrterrnrax. Not about that ; no, sir.

My, Traoaesox, Did yon have occasion to call Mr. Gray to call off a
meeting which he and Walters scheduled on June 28, to tell him that
the meeting would no longer be necessary, that matters had been
worke out some way?

Mr. Enrueciarax. Well, T didn’t vealize that I had canceled it, My
strong concern about that meeting was that it was going to include
some staft members from the FBI and as T say, we were experiencing
these leak problems and right at that particular time, one of the peo-
ple who would have been included in that meeting was under very
strong suspicion as being the source of that leak. We had had inde-
pendent information which we were talking to Mv. ICleindienst about,
about that specific individual and it qppeqw(l that this whole thmtr
was going to include him. So that was the reason for my eall.

Mr. T1toarsoN. Did you ask precisely who would be in attendance
at the meeting?

Mr. Ereeteriaray. Yes. Well, I don’t know as I asked him. I thinle T
was told. Asamatter of fact, I think Mr. Dean told me.

Mr. Trroarpson, Did you tell Mr. Gray 6f your suspicions or concerns
about the individual?

My, Fitruiciinrax, Not at that time.

Mr. Troarrsox. Why?

Mr. Enrurcinran. Becanse at that time, we were talking with Mr.
Kleindienst about how to go about smoking out this pr oblem avound

Mr. Gray, frankly.

Mer. Troyesox. Why?

Mr. Enruicionax, Why?

Mr. Trnoxesox. Why avound Mr. Gray?

Mr. Fuknienyax. Beeause My, Gray at that time was not acknowl-
edging the problem.

Mr. Troxrsox. You had spoken to himabout it ?

M. EagLiciiaay. Oh, 1 had spoken to him about the leaks. T hadn't
s]pol{cn to himn about this specific man in this specific nieeting until
this call. Mr. Kleindienst and I diseussed on seveval occasions how
we might go about determining the source of the leak. Ie proposzed the
idea of planting a story or a set of circumstances and seecing if it
turned up and this kind of thing. So we were dealing with the At-
torney (zeneral on that.

Mr. Troaesoy. Did you talk to Walters about this mvs\tmm?

Mr. Eurcicrniay. 1 don't believe so. I don't believe I talked to
John Waltersagain

Mr. Tuodrrsox. Could not Gray and Walters have had a meating,
the two of them, to solve the problem /

Mr. Eurcicroay, Yes, that was the whole idea.

Mr. Trromrsox. Was that suggested

Mr. Burciciaray. That was sugvested in the inception.

Mr. Tromesox. You didn’t tell him that the wmeeting would not
be necessary ?

Mr., Tinkeicannray. Tdon't recall what I told him, except that—-—
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afternoon or whether it was complete’ Monday morning, 1t was
soon clear to me that nobody who wi-  sponsible for that area in the
Agency felt that the ongoing I'BI inv. <igufion could jeopardize any
of the Agency sources or “activities in Mo vico.

Mr. Dasit. Well, now, did you subseqiently receive any commiinica-
tion fromn any bod} at the White Ilouse aftor June 23?2

General Warrers, On Monday morning, June 26, T received a phone
call from a man whe identified himself as John Dean and he said he
wished to speal to me about the matters that My, Haldeman and My, _
Ehrlichman had discussed with me on I'riday. I did not know Mr. i_
Dean. And T expressed so—something to the effect that I don’t know
who you arc and he said, “Well, you can cull Mr. Ehrlichman to see
whether it is all vight to talk to e or not.” i

Mr. Dass. Did you call Mr. Iohvlichman ?

General Wavrers, I called Mre. IDhelichman, I had some difficulty
in reaching him but finally I reached him and I said: “A Mr. John
Dean wants to talk to me about the matters discussed with you and Mr. ;
Haldeman on the preceding Friday™ ard he said: “Yes, it is all right
to talk with him. He is in charge of the whole matter.”

Myr. Dasit. Did yon then meet with Mr. Dean on that day?

General Warsers. I then——

Mer. Dasir. The 26th.

General Warters. I then called Mr. TJean again and he asked me to
come down and sce him, I believe, at 411:30 or 1145, I believe it 13
indicated on the memorandum I wrote.

Mr. Dasit. Will you relate to the committee the conversation you
had with M. Dean at that time. on June 26, 19727

General Warrers. Mr. Dean «aid that he was handling this whoele
matter of the Watergate, that it was causing a lot of trouble, that it
was very emburrassing, The BT was investieatine it. The leads had
led to some important people. Tt might lead to some more 1mpo:t’mt
people.

The TBRT was proceeding on three hypntheses. namely, that this
break-in had been organized by the Republican Natioval Committee.
by the Central Ageucy. or by someone else : whereupon T said T did not
know who else organized it but [ know that the Central Intelligenee
Ageney did not organize if. Tsaid, urthermore—I velated to Mr, Dean
my conversation with Mr. Haldeman and My, Thelichman on the pre-
vions Friday. and fold him I had cheeked within the Ageney and
found there was nothing in anv of the ongoing T'BT investieations
that could jeopardize CTA activitics or sonvees or compromnise them
in any way in Mexico.

e then said, “Well, conld this not have happened withont vour
knowledee 277 SYWoll.” T said, “oricinally perhaps, but T have inguired.
I have talked to Mr. ITelms and T am sure that we had no part in this
operation amainst the Democratic National Committes.”

Te kept pressing this. There must have been. Theso peoaple all used
to work for the CTA. and all this thine. T said mavhs theyv nsed to, but
they were not when they did it and he pressed and pressed on, on this
and azlked if there was not some way T could help Lime and it scemed
to me he was exnloring perhans the option of seeings whether he conld
put some of the blame on ns. There was not any spocfie hinge he said
but the general tenor was in this wav and Tsaid to b -1 did not have
an opportunity to consult with anybody—T simply «id,
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Mr. Dean, any attempt to involve the Ageney in the stifling of this affair
would be a disaster. It would destroy the credibility of the Asoney with the
Congress, with the Nation. Tt would be a grave disservice to the Peesident, T will
not be a party to it and Iam guite prepacidd to resign before I do anvtbing that
will implicate the Agency in this matter.

 This seemed to shock him somewhat. T'said that anything that would
involve any of these Government agencies like the CI\ and ¥FBI in

anything improper in this way would be a disaster for the Nation.
- Somewhat reluctantly he scemed to accept this line of argument and

I left.

Mr, Dasit. Now, General Walters, since you had made the check
prior to seeing Mr. Dean concerning whether in fact any ¥BI investi-
gation in Mexico would seriously or not zeriously involve any covert
activities of the CIA, and yon reported that to Mr. Dean at this meet-
ing, did you believe thut you were responding at that mecting then to
the concern that you had received at the earlier meeting from the
statement from Mr. Haldenian?

General Warrers. Yes, Mr. Dash, I did. At the risk of perhaps
seeming naive in retrospect it did not occur to me at that time that
Mr. Dean would not tell Mr. Gray. Mr. Gray was in touch with Mr.
Dean. Mr. Dean told me he was in touch with Mr. Gray. In retrospect
I should, ol course, have called Mr. Gray directly. I regret that I did
not.

Mr. Dasu. And you had been informed by Mr. Ehrlichman when
you checked as to whether you should talk to Mr. Dean, that Mr. Dean
was a person yvou could talk to, that he wns handling the matter?

General Wavrers. That is correct.

Mr. Dasr. T think when you were testifying just a little while ago
you said that you may have incorrectly put in your memorandum of
the June 26 meeting something that should have been in another meet-
ing. I want to show you your memorvandum or a writing that appears
to be a memorandum prepaved by you on June 2§ dealing with the
conversation you had with Mr. Dean on June 26 and ask vou if vou
want to make a correction as to that memorandum for the record. You
will notice, General Walters, that there is an excised portion of that
memorandum which has been cut out and on our receipt of that, it
appeared to be matters which dealt with national securiry and, there-
fore, was excised.

‘General Wavrters. Fine. I am very appreciative of the committee
for doing this.

Yes, it does. If T were to make a correction somewhat complicated
it. would really be that the fourth paragraph, the sixth and seventh
paragraphs belong to the conversation of the 27th rather than the
conversation of the 26th. '

Mr. Dasi. And that dealt with the question of money, beil money
from the CIA.

General Warters. That is correct. This is a correct copy.

Mr. Das. It is a correct copy of your memorandum?

General Warrers. Yes, it is.

Mr. Dasir. Mr. Chairman, could we have that memorandum marked
as an exhibit and received in evidence?

Senator Ervix. The memorandum will be appropriately numbered
as an exhibit and received in evidence as such.
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[The document referred to was marked exhibit No. 130.*]

Mr. Dasir. After that meeting with Mr, Dean on June 26, did you
report back to former Director IMelms?

General Warters. I did. I told Mr. Flelms generally what had trans-
pired and he approved of my firm stand with Dean and I related in
some detail the various matters that I had discussed with Mr. Dean
and the fact that I had told Mr. Dean that no \rency assets would
be compromised by the pursuit of the FBI investization in Mexico.

Mr. Dasu. I think you mentioned earlier that you did again meet
with Mr. Dean. When did you next meet with Mr. Dean?

General Warters. On the following morning, June 27, I received
another telephone call from Mr. Dean summoning me down to his
office. I went down to Mr. Dean’s office. I believe the time is indicated
in the nemorandum, 11 :30 a.m.

Mr. Dasm. Tthink 1145 a.m., .

General Wartens, 11:45 a.m., and Mr. Dean said that the investiga-
tion wascontinuing, that some of the suspects were wabbling and migzht
talk and I said, “Well, that is just too bad but it has nothing to do
with us becange nothing that they can say can implicate the Agency.”
So he again said, “Have you not discovered something about Agency
involvement in this matter?” And I said, *No, I have not discoverad
anything about Agency involvement in this matter.” He said, “Is there
not something the Acency can do to help?” I said, “I do not see how
we can be helpful.” Then he said, “Well, would there be any way in
which you could go bail or pay the salaries of these defendants while
they are in jail?” And I said, “No way. To do so would iraplicate
the Agency in something in which it is not implicated. I will have no
part in this.” i .

Again I went through the reasoning of the appalling effect it wonld
have. I made plain to him that if the Agency were to intervene in this,
it would become known in the leaking atmosphere in Washington, that
it would Le « tolal disaster, and I would like to say, if T may at this
point, that I have not spent the whole of my adult life in the Central
Intelligence Agency. T joined it for the first time in May of 1972, But
I am convinced that an effective CIA is vssential if the United States
is to survive as a free and democratic society in the rough world in
which we tive, and I was determined that T would not see it destroved
or implicated as might be desirved in this business. T further told Mr.
Dean that when we expended funds. covert funds within the United
States, we were required to report this to our congressional oversicht
committees and this scemed to cool his enthusiasm considerably. We
had a few more discussions and aecain he asked me whether there was
anv way we conld be helpful and T said, “No, we could not be.”

Mr. Dasu. Did you, by the way, at the meeting on June 23—do you
have a eopv of your memoranduwm with you?

General Waraers. Yes. I do.

This is the meeting of the 28th or the memorandum written on tha
28th?

Mvr. Dasa. No. The meeting of the following day, the meeting vou
have just testified to.

General Warrers, On the 28th: ves, T do.

*Sep . 3516,
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Mr. Dasu, Yes. First let me show you your copy of a memorandum
you prepared on June 29 of your meeting on June 27 and ask if this
1s a correct copy of that meeting.

General Wavrters. Yes, it is,

Mr. Dass. Mr. Chairman, if we can have that mavked for identifi-
cation and received.

Senator Ervin. That will be marked and appropriately numbered
as an exhibit and received in evidence as sucl.

['The document referred to was marked exhibit No. 131.%]

Mr. Dasu. All right, now General Walters, the very next day, it
appears that you had another meeting with Mr. Dean.

neral Warters. That is right.

Mr. Dasn. Did you report to former Director Helms on your 27th
meeting?

General Wavrers, Mr. Helms was extremely interested in this whole
business and I reported to him immediately returning to the Agency
on each occasion.

Mer. Dasir. On the 28th when you began to write these memorandums,
could you tell the committee what caused you to begin to put this down
in writing?

General Warters. Well, as soon as he broached the question of bail
and paying the salaries of these defendunts, I realized that for the
first time there was a clear indication that something improper was
being explored, and I discussed this with Mr. Helms and we agreed,
again I don’t know swhether he or I suggested it, that we vwrite the
memorandum, that I wrote the memorandum on these meetings and
kept a record ot them and that is how the memorandums came to be
recorded. Tt will be noted I wrote practically five of them on the same
day to catch up with the past.

Mr. Dasit. Yes.

The meeting on the 28th it appears was a fairly significant meeting
because it was a followup again of a third mecting that you had with
Mr. Dean. Do you have a copy of that memorandum?

General Warrers. Of my meeting of the 28th ?

Mr. Dasit. Yes; which you prepared on June 29, 1972,

General Warters. Yes, Ido have it.

Mr. Dasit. Would you read that memorandum in full, General
Walters?

General Wavurers [reading]:

On 28 Tune at 11:30 John Dean asked me to see him at his office in the

Executive Office Building. I saw him alone.
He said that the Director's meeting—

That is Dircctor Ielms’ meeting—

with Patrick Gray, FBI Director, was canceled and that John Ehrlichman had
suggested that Gray deal with me insteadl.

The problem was how to stop the I'DT investigation bevond the' five suspects.
Leads led to two other penple—KRen Dahlberg and a Mexiean named Guena,
Dean =aid that the $80.000 was unrelated to the lmezzing ease and Dahlberg was
refusing to answer questions. Dean then asked hopetfuelly whether I conld do
anything or had any suggestions,

T repeated that as Demnty Director. T had no independent authority, T was
not in thie channel of commanad and had na antherity other than that given me
by the Dirvector, The idea that T eould act independently was a delusion and had
no basis in fact.

*See p. 1818,

H
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Dean then asked what might be done and I said that I realized he had a tough
problem, but if there were Ageucy involvement, it coulil be only at Presidentiul
directive and the political risks that were concomitant appenred to me to be
unacceptable. At present there was a high explosive Lowmb but intervention such
as he had suggested would transform it info a megaton hrdrogen bomb. The pres-
ent caper was awkward and unpleasant. Directed intervention by the Agency
could be clectovally wortal if it became known and the cluinees of keeping it
secret until the election were almost nil. I uoted that scand.als had a short life in
Washiogton and other newer spicier ones soon replaced them, I urged him not to
become unduly agitated by this one.

He then asked if I had any ideas and T said that this affair already had a
strong Cuban flavor and everyvone knew the Cubans were econspiratorial and
anxious to know what the policies of both parties would be toward Castro. They,
therefore, had a plausible motive for attempting this amateurish job which auy
skilled technician would deplore. This mizht be costls but it wonld be plausible.

Dean said he agreed that this was the best tack to take but it might cost half a
million dollars. He also agreed (for the second time) that the risks of Azency
involvement were unncceptable. After a moment's thought he =aid that he felt that
Gray's canvcellation of his appointment with Director Helms might well be re-
versed in the next few hours.

Dean thanked me and I left.

Mr. Dasu. First, General Walters, where was this meeting to be
held on .June 2§ which was canceled?

General Waraers. I did not know, Mr. Dash, I did not know what
ke was talking about. I presume some arrangement outside of me had
been made for Director Helms to see Mr. Gray.

Mr. Dasu. But in any event, as your memorandum shows, Mer.
Ehrlichman had indicated he had preferred Gray meet with you on
an ongoing basis.

General Warrers. This is what Mr. Dean said.

Mr. Dasu. Could you tell the committee at least what your impres-
slon was concerning that part of vour memorandum—where yvou said
this meeting is mostly concerning a Cuban conspiratorial plot and
Dean’s statement that he agreed that this was the best tack to take
but it might cost a half million dollars.

General Warters. Yes, Mr. Dash.

Dean went back at this point in the conversation, as I remember
it, to the three hypotheses and he was sort of saving., “Who could
have doune this, who could have done this.” He did not indicate at any
time that he knew where the origin of this was. Quite frankly at this
point my principal purpose was to divert him from pursning the
option of involving the Agency in this. I had read, 1 believe, about
that time an article in the neswspaper which put ont a kvpothesis that
the Cubans might have been at the origin of this in order to try to find
out what the policies of the Democratic Party would be 1f it were
elected in 1972, This is what I basically said to Dean, that the Cubans
had a plausible motive for doing this.

Mr. Dean, obvinusly understood this as a suggestion of mine that he
should try to blame the Cubans. Tn retrospect, as is se often said here
from this table. I should have covereted him. Frankly. 1wasso relieved
at secing him apparently abandoning the idea of involving the Azency
or af least retreating on the idea of involving the Ageney rhat T did not
correet his impression when he =nid he obviously thouwsht T was sug-
eesting that he could buv the Cubans.

Mr. Dasir. Woulld that be the inferenee that Mr. Than’s statement
that it might cost a halE million dothes wonld actually require paying
somebody off or take this position?

[13
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ter if they wished, in that they had funds and covert procedures for
distributing funds. I was personally unawars of the workines of the
CIA, but Mardian aud Mitehell appeared very knowledaeable. As a
result of this conversation, which was prompted by my reportine that
Gray thought the CI\A might be involved Mitchell suzuested I explore
with Thrlichman and Haldeman having the White TTonze contact the
CIA for assistance. It was also argued that the individuals involved
in the Watergate incident, as former CL\ operatives. mizht com-
promise the CI\ in some mauncer, and the CLA should be inlerested in
assisting,

On Monday morning, June 26, I spoke with Ehrlichiman rezardineg
this suggestion. ITe thought it was a good idea and worth exploring.
He told me to call the CIA and explore it with them. T told him that
I had never dealt with anyone at the CIA and did not know Dircctor
Helms. He told me that 1 should not eall ITelms. rather General
Walters. I told him I did not know General Walters either. Fle then
told me that he and Haldeman had had a little ehat—as he ealled it—
with HFlelms and General Walters a few days earlier about their deal-
ings with the FBI in relationship to the invesrigation. ITe was not
specific. He then told me that I should deal witle General Walters
because he was a gond friend of the Whire ITouse and the White
House had put him in the Deputy Director pozition so they could have
some influence over the Ageney. He told me that I should tell General
Walters that I was calling becanse he (Ehrlichman) had requested
that I follow up on the cavlier meeting they had and 1f there were
any problems General Walters should call him. After my meeting
with Ehrvlichman, I telephoned General Waltevs, T told him I was
calling at Ehrlichman’s request on a matter relating to his previous
discussions with Ehrlichman and ITaldeman. and wonld like to have
him visit with me if possible. TTe seemed somewhat snvprised and un-
certain about my call. so I told him that he might like to cheele with M.
Thrlichman. e said he would geot back to me and he Iater ealled me
back to set up a meeting for abeut noon at thar dagy.

When General Walters eame to my oflice I told him again that T was
‘meeting with him at Ehelichman’s vequest. I made some zeneral com-
ments about the Watergate caze. It was from my disenszion as a result
of general comment with Walrers that I besame aware of the fact
that Ehrlichman and ITaldeman had diseussed the Dahiberg and Mex-
ican money. We then discuszed the fact that some of the leads that
the FBI were pursuing were. to my nnderstanding, were unrelated
to the Watergate but could result in persons. tatally uninvolved, being
embarrassed. I wonld just like to note to conr=el for the record that
some of this is ditferent from the original pweination of my deafr
that may have been lost throneh the transcribivsr of ir heve. T also
told him that I understond that the FBT had developed three possible
theories of the ease, which T explained and then asked if. in fact, any
of the men arresied were per=ons that were workine for the CTA.
General Walters assured me that they were not. T then told him chat
I had been asked to explove every pozsible means of dealing wirh this
ritther embarrassing and cronblezome sitnarion, beanse 2ome of the
men involved were lTooking for assiatance. T askel him i there was
any possible wav the CLA conld be ol assistance 1 providing support
for the individuals involved. General Walters ol me that while
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it could, of course, be done, he told me that he knew the Dircctor’s
feelings about such a matter and the Divector would only do it on a
dircct order from the President. Fle then went on to say that to do
anything to compounnd the situation would be most unwize and that
to involve the CIA would only compound the preblem because it would
requive that the President become directly involved.

While I ecannot recall in detail everything Geneval Walters told me,
I do recall that his argument was most sownd and very persuasive. I
tolc liim X agread with his position fully and I had merely been asked
to explore the potential, which he very rightly stated was too great a
risk. As the discussion ended I asked him that il he had any Further
ideas and told himi T would appreciate the benefit of his thonghts. I
thanked him for lis coming over and his candid answers and he
departed.

Subsequent to my meeting with General Walters, T veported back to
Ehrlichman that Walters had informed me that any involvement by
the CI\ in this matter was hmpossible. T reeall that when T reported
this to Ehrlichman, he very cynically said “very interesting”, Fle told
me that I should talk with General Wulters further and push him a
little harder to sce if the CIA couldn’t help out, pm'(icul;n'ly with
regavd to the unnecessury pursuit of investigative leads. I also recall
Ellichman saving something to the cffect that General Walters seems
to have forgotten L:ow he got where he is today.

I would Jike to skip the paragraph on page 77 vegarding the eall
from Gray,and tarn to the Jast paragraph on 77.

I received a phone call from Gray on June 27 in which
he expressed both concern and confusion abunt his determining if
the CIA was or was not concerned about the FBI investication. I
was also confused by Gray's call and do nat veeall at this time
what, if anvthing, T did after T received it, However, T do recall
that Ehrlichman had mentioned to me that he wanted Gray to
deal with General Walters rather than Divector Helms. Appar-
ently this was the cause of the confusion on Gray’s behalf,

On the norning of June 28 I avranged again to meet with General
Walters, I was first embarrassed abaut requesting the meoting because
he had been most explicit and convineing to me at the frst meeting. I
told him that I requested the meeting at Ishrlichiman’s behest to finther
discuss the problems of the thlbmtv and Mexican checks. I told him
what I knew about the matters and th'lt to the best of my knowledge,
they were not related to the Watergate incident. I then asked him 1f he
had any sugzestions. Fe expressed sympathy over the sitnation, but
said there was nothing his ageacy could do. T again explained rea-
sons similar to his cavlier comments regarding C1.A involvement and I
expressed my understanding. 1 then asked him if he had any ideas at
all and he said that it might be possible to explain the matter as an
anti-Castre activity. We had some ceneral discussion of this, but
nothing concrete emerced  from the disenssion, Befove WWalters
departed I assured him that I agreed that it would ‘.--- most unwise to
involve the CTA, and 1 thanked him—almost apolosetically—for
coming by aguin, !\t no time didd T push him as I }. 1l been instrncted.

At the conclusion of this ineeting I was totally convineed, as [ had

Nute,—Tndeatexdd matter reprenents portlons of Mr. Dean's preparei] statement sehich
wero omltted or sumunarized o his prisentntion, .
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been earlier, that the CI\ could not and would not Le Lrousht in to ]
solve the problems confronting the White House und reclection eom-
mittee as a vesult of the Watereate incident.

I subscquently informed Ehrvlichman and Ilaldeman that unless the
President divectly ordered the CIN to provide support for those
involved that the CLA was not going to et involved. T told them T
agrecd with Walters that this w vould be it terrible mistake and they ]
both told me they agreed.

TraxsyuITTine THE MaTErRTALs IN M. ITexTt’s Sare to tre FRI

I would now like to explain the transmitting of the materials in
Hunt’s safe to the I'BL As I noted earvlier, shortly after the I'BT inter-
view on June 22 of Colson, and my later instructions from Ehrliclinan
to “Deep Six" the briefcase and shred documents, T had informed the
FRI that I would forward the material found in ITunt's office. Af1er
weighing the implications of Ilhrlichman’s mstum'ona to destroy the
items I decided that T would not engage in any such activity myself or
be pushed into it. Accordingly, I asked David Youne to return the
State Department cable to my office. T had alveady veturned the brief-
ease from ny car trunk to my office.

I reccived several calls from the FBT requesting the material, hut
I had not yet fizured out how to tell Ehrlichman I was not soing to
destroy the matevial. T knew T had to dev clop a good avgument to give
Ehvlichman as to why the materials should net Le destroved. On
June 25 or 26 I went to Ehrlichman to explain that T thouzht the
men who drilled the safe had probably seen the briefease. that the
Secret Service agent who was present had probably zeen some of the
material; that M, Kebehi and Fielding had seenit-——and what would
happen when all those people were later asked by the I'BT about the 1
eontents of the safe. Then, Isaid T folt we must tarn over the marerial
to the FBL. With regard to the sensitive doenments, T suzacstod that
they be given direetly to Gray. T told Ehrlichmam that. it ever asked
under oath, T had to be able to testify that to the best of my knowledyre,
ey et\'thmrf found in the sate had been turned over to the FBI.

The FBI agents came to my office, T believe on June 26 or 27,
I eave them one box, which had been packed amd told them that
as soon as the other material was packed I wonld get ir to them. When
I got tied up in a mecting, I phoned Fielding and askad him to pack
up the remainder of the materials, which I beliese was the State De-
partment cables and the briefease. He did so and trned over the ve-
mainder of the materinls, with the exception of the two env L‘]npv‘
which contained the politically sensitive matervials I desevibed earlier
I spoke with Ehrlichman on the 28th and informd him the mater ml
had been sent to the FBI with the exception of thepalitically sensitive
documents. ITe told me he was meeting later thatday with Gray and
I should bring them over at that time.

I went to Ihrlichman's ofiice ]u~t before Mr, Gaant arrived. T placed
the envelopes on the coffee table in his oflice. Wihen Gray arrived,
Thlichman told him that we had some materisl idor hin that ImI
come from ITunt's safe. Bhelichman desevibed itas policieally sensi-
tive. but not related to the Watereate, T told Guay tkar Fielding and
T had gone throngh Hmt's documents amd had tumed over all the
materials Lo the agents exeept the docmnents in theie two envelopes,

T R T T
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EXHEIBIT NO. 130

28 June 1972
MEMORANDUM FOR RECORD J ;

On 26 June at about 10:00 a.m. I received a phone call {from
Mr. John Dean at the White Houne, He said he wished to see me
about the matter that John Ehrlichman and Bob Haldeman had
discuased with me on the 23rd of June. I could check this out
with them if I wished. I agrced to call on him in his office in
Room 106 at the Executive Office Building at 1145 that morning.
Immediately after hanging up, I called Ehrlichman to find out if
this was alright and after some difficulty I recached him and he -
said I could talk freely to Dean.

At 1145 I called at Dean's office and saw him alone. He said
that the investigation of the Watergate "bugging'' case was extremely
awkward, there were lots of leads to important people and that the
FBI which was investigating the matter was working on three theories:

1. It was organized by the Republican National Committee.
2. It was organized by the CIA.
3. It was organized by some other party.

1 said that I had discussed this with Dircctor Helms and I was
quite sure that the Agency was not in any way invelved and 1 knew
that the Director wished to distance himself and the A.gency irom the
matter., Decan then asked whether I was sure that the Agency was not
involved. =

i I said that I was sure that none of
the suspects had been on the Agency payroll for the Last two years.

Dean then said that some of the accused were gelling scared and
"wobbling''. 1 said that even so they could not implicate the Agency.
Dean then asked whether there was not some way that the Agency
conld pay bail for them (they had been unable to raiae bail). He
added that it was not just bail, that if these men went to prison,
could we (CIA) find some way to pay their salaries while they were
in jail out of covert action funds.
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I said that I must be quite clear. I was the Deputy Director
and as such had only authority specifically delegated to me by the
Director and was not in the chain of command but that the great
etrength of the Agency and its value to the Preasident of the nation
lay in the fact that it was apolitical and had never gotten itsclf ’
involved in political disputes. Despite the fact that 1 had only
been with the Agency a short time, 1 knew that the Director felt
strongly about this,

I then said that big as thc troubles might be with the Watergate
Affair, if the Agency were to provide bail and pay salaries, this
would become known sooner or later in the current "leaking"
atmosphere of Washington and at that point the scandal would be
ten times greater as such action could only be done upon direction
at the ""highest level” and that those who were not touched by the
matter now would certainly be so.

Dean secmed at first taken aback and then very tnuch
impressed by this argument and said that it was certainly a very
great risk that would have to be weighed. I rcpeated that the
present affair would be small potatoes compared to what would
happen if we did what he wanted and it leaked. He nodded gravely.

I said that, in addition, the Agency would be completcly
discredited with the public and the Congress and would lose all
value to the President and the Administration. Again he nodded
gravely.

He then asked if 1 could think of any way we (CIA) could help.
1 said I cculd not think of any but I would discuss the matter with
the Director and would be in touch with him, However, I felt that
I was fully cognizant of the Director's feelings in this matter.
He thanked me and I left, :

Vernon A, Walters
Lieutenant General, USA
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ExHiBIT No. 131

29 June 1972

MEMORANDUM FOR RECORDL}

At 1145 on 27 June 1972, I saw John Dean at his office in the
Executive Office Building,

I told him that I had spoken to Director Helms and found
that what I had said to Dean the previous day did indeed reflect
Helms' views accurately. That he felt any involvement of the
Agency would be most counter productive and furthermore, we
had a legislative constraint about the expenditure of our funds
within the United States. We had to clear them with the
Chairmen of the CIA Oversight Committees in both House and
Senate, Thin visibly lessened his enthusiasm,

I then repeated my arguments that this caper while
presently seeming very large would be overtaken by other
spicier developments. Unfortunate though its consequences
might be currently, Agency involvement by direction at the
highest level would undoubtcdly become known sooner or later
and would then reach to people who were still uninvaolved. He
nodded. ‘I said that my mind boggled that such risks as those
involved in this caper could have been taken for such an
unremunerative target. Involving the Agency would transform
what wae now a medium-sized conventional expiosive into a
multi-megaton explosion and simply was not worth tte risk to
all concerned.

Dean thanked me looking glum and said he agresd with my
judgment in all of these matters. : :

Vernon A. Waliers
Lieutenant General, USA
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7 A On June 28, 1972 Jchn LEhrlichman met with John Dean at the
White House. :
the President's personal attorney and a Presidential campaign fund-
raiser, to ask Kalnbach to raise funds for the Watergate defendants.
Kalmbach flew to Washington during the night of June 28, 1972, and
the following morning Dean met Kalwmbach and asked Kalmbach to raise
and distribute such funds. Dean indicated that Kalmbach should raise
from $50,000 to $100,000, and Kalmbach accepted this assignment. j
Kalmbach has testified that he acted in the belief that these payments

were necessary to discharge a moral obligation that had arisen in

Ehrlichman approved Dean's contacting llerbert Kalmbach,

some manner unknown to him by reason of earlier events.

7.1
7.2

7.3

7.4

7.5

John Ehrlichman log, June 28, 1972 (reﬁeived from S5C).
John Ehrlichman testimony, 6 SSC 2566-69.

John Dean testimony, Watergate Grand Jury, November
19, 1973, 93, 102-03 (received from Watergate Grand

Jury) .
John Dean testimony, 3 SSC 950.

Herbert Kalmbach testimony, 5 SSC 2097-98.
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[ 7.1 John Ehrlichman -log

MONDAY, JUNE 26, 1972

8.00
8:15
10:00
11:00
12:25
12:45
2:30
3:30
6:00

TUESDAY, JUNE

HRH office

Roosevelt Room

Colson, MacGregor

President

John Dean

Randall Smith (publisher of National Journal)
Roosevelt Room - p.r, group

President, Shultz, Weinberger, Stein (budget)
Tennis with Hullin, Mrs, E, Hruska

27, 1972

8:00
8:15
9:55
10:00
12:00
12:30
1:00
2:00
4:15

HRH office

Roosevelt Room

President

President, Republican Members of Senate Finance Committee
Bruce Agnew (Business Week)

Fred Malek _

Lunch in Mess with Jan, Pete, Barb Preve

Robert Toth (LA Times)

Klein's group of local anchormen - EOB Conference Room

WEDNESDAY, JUNE 28, 1972

8:00
8:15
©10:45

HRH office

Roosevelt Room

John Dean ¢

Joan Sullivan, Susan Engstrom (Santa Monica High School)
John Dean

President

Weinberger's office - HRH

Tennis with Vernon Jordan (Urban League), Hullin, Young
L. Patrick Gray, III, John Dean

Retyped from indistinct original
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_— 7.2 John Ehrlichman testimony ——.
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Mr. Enrricmeay. Well, of course, the President has wany, many
channels of information in and he sives instructions to u number of
people besides me on o whale range ot subjects, So T wouldn't want von
to have the impression that he depended on me as the sole souree of his
information ov the sole condiit for his instructions, either one.

I Became awiore ol o very sective concern, and aovery active practics
on the part of Me. Dean and his colleague. Me. Ficlding, to counsel
people who had in some way been associated wich the special unit in
one way or another, that when they were imterviewed by the B,
this was a subject that was impressed by the President with a very
high secuvity classitication. That would have been—the FBI really
was conducting interviews in the Whire Iouse in the month of .Tune
ancd on into July, I think they Guished tovall practical purposes their
intensive investigation in the White Tlouse duving the montli of July,

Mu. Tirorrrsox. Would he not normally have expressed his concern
to you. whether or not hie was getting any information from vou, since
he looked to you for supervision of this group? Would he have not
expressed his concern to vou ahout in effect, your former employeus?

Mr. Enrresarax. Woitld he not ?

Mr. Trrozeesox, Did he not?

Mr. Errurcirarax. I can’t reeall that he ever did, Mr. Thompson.

Mr. Troaresox. T believe you did state that early on. von folt like
you had standing insteuctions that these matters of national seeurity
involving the plumbers were matters which were not to be exposed.

Mr. Luncrcirazay, Yes, siv: I have a very elear veeolleetion of o
conversation with the President around the lirst of 1971, in which he
made that veey, very elear. .

Mr. Tiroaresox. But you had no personal concern until Mareh of
this year that—what? Lither that those matters would be exposed or
if they were exposed, that they wonld have any stgnificant repercus-
sions?

Mre, Evrrurcanacax, I think the former. T had rested secure in o nas-
sive sense—this wusn’t something that was on my mind a great deal,
But I had felt that this was a sot of subjects of real delicacy in terms
of national security and that really, it there were any subjeets that
would not be tulked about freely or find their way mto the public
domain, that this is one of those scts of subjeets that wonld not. And T
didn’t have any conscions concern that anybody involved in ik, Tlunt
and Liddy ineluded, would have told thoze——

Mr. Tioarrsox. When did yon first become aware of the fact that
money was being raised to pay Hunt. amongr others?

Mr. Errcrenarax. I am not sure that T knew who money was being
raised for in any specific sense, You have asked me about ITunt.

Mr. Trroyresox. The Wateroate de fendants?

Mr. Erecrermarax, Yos, I was aware that there was a need for a
defense fund, uttornevs’ fees fund.

Mr. Tooaresox. When did that come to vour attention?

M. Eurerenacays, It must have heen Iate in June and it eame to me
through Mv. Dean, who said that the defendants were losing their
attornevs. attorneys were quitting, they were not being paid. John
Mitchell felt very strongly that it was important to have good legal
representation for these defendants for a mmmiber of reasons—{for
political reasons, but also because we had these eivil damage suits that
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had been filed by the Democrats against the Committee for the Re-
Llection andd the Republicans.

Mr. Tiostrsox. What do vou mean “for political reasons”?

Mr. Enrcrerneax, Well, just that if there werve to be a trinl and it
were to take place before th(- election. that obviously., thut trial would
have some political impact and good representation was simply
Oﬁ‘ifll:ltli:! >

v. Trrosypsoy. How wonld money help in that vegard 2 )
continuances or—— d SEUE Hotions Jor

Mr. Egrricriay. Money wonld help to vetain attorneys. .\t least,
that was my understanding of the concept.

Mr. Trroatesox. It cert: nn[} would do that?

Mr. Exrricinay. Evidently.

Mr. Troxesox. What about Jater on? Did it come to vour attention
that there wero increasing pressures by Hunl‘. specifically for money,
more money for himself and his attorneys

Mr. Brreicroeay, T don't think I became aware of that until sonie-
time wfter the 1st of the vear. Then it caume not in the, not so much in
the money sense where IMunt was concerned, but it related to this
episocle of his trying to make contaet with Mr. Colson to satisfy him-
self that Colson wuas still standing by him and that he was still his
friend, and this kind of thing. 1t was not until we oot into abonut the
20th of March that I becante awure that Hunt was in fact making
strong money demands.

Mr. Troxesoy. You didn't have any disenssions with anvone, Dean
or anyone else, during ali this period of time, about Huant in fact was
threatening to blow the lid off unless his money demands were met?

Mr. Etrreccinaiax. No, Idon’t believe so.

Mr. TroyesoN. You drew no distinetion in your mind between
Hunt and Liddy and the Cuban-Americans? They were all just one
package?

Mr. Enrurciiay, As two groups?

Mr. TuoaresoN. Yes. You didn’t feel like it was any more impera-
tive that Hunt and Liddy had suflicient funds to hire good lawyers
to make them happy than for the Crban-Americans?

Mr. Enrcicinaay. Noo And it was not, ebviously, to make them
happy and it was for the purpose that I have stated.

Mr. Trroaresox. Honnanitarian ?

Mr. Eunrreroray, Well, no; T conceived of this as being like. you
know, the Daniel Tllshere defense fund and the Angela Davis defense
fund and the Berrigan brothers defense fund. It is apparently a com-
monplace of American life these days that these Kinds of funds are
ereated and that people do donate tothem.

Mr. Troyrson. Is it yonr understanding that this pul‘tlcul.lr de-
fense fund was coing to be secret ?

Mr. Ernrricincay. No, as a matter of fact. Me. Dean told me that
there was a public defense fund being created in ilorida right around
this time.

Mr. Trroaresox. BBut this was not the one that M. Ialmbach was
engaged in, was it?

Mr. Ermuicinay. This was, ns T nnderstood it, one that had been
generated within the Cuban community down the: .
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Mr. Tiroxrsox. I3ut is that not something completely separvate and
apart from what Mr. Kalmbaech was doing? Didn't Mr. Kalmbach
come to you amd, in essence, tell you that he was raising money and
askif it wasull vight?

Mr. Enrcrcunean. Welly not quite in those terms. bat T had @ con-
conversation with Mr. Kalinbach about the fact that he was raising
money for attorneys” fees.

Mr. Troxreson. Give us the essence of thut conversation, if you can.

When did it occur and what wassaid ?

Mr. Exrricrdyran. It oceurred on July 14 out in his oifice in New-
port Beach. That was a Friday afternoon. I stopped at his oflice on
my way from the western White IHouse back to the place that T was
staying, whicli was on farther north. and he showed me his offices.

We talked about the California political situation. which he was
then very concerned about, on which he had a number of ideas. And
he mentioned to me in the course of that get-together that he was now
raising money. He said it rather philosophically, because we had had a .
conversation back sometime in February or March in which

Mer., Tuoxresox. How do you talk about raising money, philosoph-
ically? [Laughter.] -

Mr. Enrcicraran. Well, this way: He had hoped to get out of the
money-raising business the first of April and we had hatehed a rather
claborate plot to get him out of the money-raising business ancl it was
that Bob IHaldeman and 1 would be his defense when Maury Stans
and John Mitchell asked him to get back into the fundraising again.
He said he had had that activity and he had been at it a couple of
times in Presidential enmpaigns and he really wanted to do other
kinds of things to be helpful.

So we agreed that when he was approached by Me. Stans or Mr.
Mitchell, that he would say, and we would back him up, that he was
going to do political choves for the White House on assignment,

He was philosophical about it in the serse that it was sort of, well,
maybe you have heard——

Mr. Trroaesox, Could I ask you this?

Mr. Eurcrcrrnax [continuing]. T am back raising money again,

Mr. Titoxrrsox. Pardon me for interrupting. Conld I ask you this:
He testifiecdd essentially that he looked into your eyes and said, “John,
I know your family, you know my family, is this the thing to do, is it
all right?”

You said, “yes, Herb, it 1s.”

Now. did that happen?

Mr. Enrurcrinean. I am sure that if he had looked into my eyves and
I had looked into his eyves and we had involked the names of our wives,
I am sure I would remember that solemn occasion and I an sorry to
sav that I don’t remember.

I would never in my life ask Herb Kalmbach to do anything that
I thought was shady or improper, certainly not illegnl. And if ITerb
Ialmbach had ever said to me. Do vou vouch for the propriety or the
legality of what Tam doing,” I would have heen very, very slow to make
any assurance to Herb without a lot of research to satisfy myself. And
that is why I am pretty sure that that kind of request was not made
of me and T did not make a response, beeause I never did have occasion

to research it or find out about it,
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Mr. 'Ig‘no.w(rsox. Dean had already talked to you about it previously,
though?

Mr, BURLICIAN. Well, he had talked to me about it. Ife said,
“Look, I am going to sce if we can get Herb Ialmbach wound up to
raise some attorney’s fees for John Mitchell, who says we have really
got to do it for the reasons that I have stated.” He said, “if he checks
with yon, back me up on this.”

Now, it happened that he did not check with me. Ierb did not call
me and we did not talk about it until he was well into the project. As
Isay,it was,as I recall, the 14th of July when we first discussed it. And
the balance of the conversation, after he said, as I say. rather resigned-
ly, that he was back in this, that he was using Tony Ulasewicz to carry
cash—and I got the impression that he was carrying cash from Cali-
fornia to the East and I may be mistaken about that, but I related that
to Dean’s very brief conversation with me before about this. There was
no solicitation of him to me, is this OK for me to do or auything of
that sort at that time.

Now, he was in my office again back here, what. 12 days later, T guess
it was, on the 26th. and my Joz shows that. I do not know—he made
periodic visits and he would come in and he would have a whole list of
things that he wanted to talk about. and we would go down his list.
It may be that this business was on it, but I am just morally certain
that theve was no such request of him that T vouch for the activity nor
was there any vouching an my part. .

Mr. Trioareson. Mr. Tohrlichman, T would like to conclude. Now the
reason I nm probing this avea with regarvd to your frame of mind at the
time is this: It appears to me that if, say, the break-in at the psychia-
trist’s office of Daniel Tllsbere was a leeitimate matter, a matter con-
cerning national security and was held under your interpretation, T
presume, of the implied powers of the President under the Constitu-
tion; if you felt this way, and if, in fact, tiie President had instrneted
you for national security reasons to see that those matters were not un-
covered or exposed in the investication of the Watergate, then all of
these other matters would seem to follow as a matter of conrse, the
other matters you responded to, this business about telline Dean to
deep-six the Hunt documents; the business about seeing that money
was raised or helpine to see that money was raised to keep the defend-
ants quiet; this business about offering Hunt Executive clemency or
the President offering Flunt Executive clemency and I know vou want
to respond to all of those, but I am interested in how vou felt at the
time. If, first, you did feel like the previous activities ot the Plumbers
were legitimate and legal, and. second, the President did give yvou
the instruction which he says he gave you, then would not these matters
follow as a matter of course, and would yon have any reason to deny
them? :

Mr. Eurrieriaax. Mre. Thompson, without getting into ull of these
specific misstatements of truth. let us look at what T did do when the
President gave me the instruction buck in the first of 1972, with ve-
gard to holding confidential the activities of that speeinl unit. What
I did do was to contact the people who were mvolved. that is. Irorh,
and Young primarily, and say, *This is the President’s decision, this
is his determination, he does not want this talked about. It is confiden-
tial, it is secret, it is not to be disenssed.”

——
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KAREN S. SCHEINBERG
14 Wade Court
Gaithersbura, Maryland 20760

AV 03
was going to be involved. I didn't really think that my
second meeting was going to change the results of that,

Q pid there come a time when Mr. Mitchell asked you
to seek your superiors' permission to go ahead and contact

Mr. Kalmbach about becoming involved in raising money for the

defendants?

A Yes., He specifically asked me to check with HMr,

Haldeman and Mr. Ehrlichman as to the use of Mr. Kalmbach.

Q Do you recall any comuents that he made on that
occasion?
A Yes, I do. I recall —— well, where it happened.

) Qas in his office at the re-election committee == I shoulcd
say his law office over in the same building.
T was standing by his desk, and he said to me that

I should go ahead and check with Haldaman and Ehrlichman about
using Kalmbach because he thought that they would be very
{nterested in seeing this problem dealt with.

5 4 Dpid you in fact seek the approval of both Mr.
Haldeman and Mr. Ehrlichman?
A ves, I did. I sought it and received it.
Q Hadyou ever asked Mr. Kalmbach in the past totake
on any fund raising assignment?

A Never had.

0 Had you ever asked him to take on any assignment?

A No.
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Q Do you recall whether he had notes or some kind of
written material from which he made this accounting?

A Yes. He had a small slip of paper which he had been
carrying in his wallet. He took this small piéce of paper out
of his wallet qnd had written in a verv small print these
figures and helread them to LaRue.

I don't recall whether LaRue made any notes or not,
but after Kalmbach had done his reporting, there was sort of
a ceremonial burning of the piece of paper in an ashtray on my
desk.

Q Mr. Kaimbach burned the paper himself?

A Yes.

Q Now during July, August, and September of 1972, did
the demands that were being cammunicated from the defendants
continue?

A Yes, they did.

0 Mr. Dean, was it on account of these continuing
demands that Mr. Kalmbach had to raise additional money as timg
went along?

A That's correct.

Q To your own personal knowledge, who knew about the
payments that were being made to the defendants?

A Mr. Haldeman, Mr. Ehrlichman, Mr. Mitchell, of course

Kalmbach.
Q I take it you personally had conversations with Mr.
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LaRue and Mr. Mitchell about it?

A Yes.

Q And you initially had gotten approval for the opera-
tion from Mr. Ehrlichman? :

A That's correct, and Haldeman.

Q pid you subsequently discuss how this was going with

Mr. Ehrlichman on occasion?

A It came up on a regular basis.
Q  On a regular basis?
A Yes.

0 And at this time, prior to the indictment on
September 15th, did you ever have a diséussion abouta Cuban
defense or a Miami defense fund that had been set up?

A T don't recall when the discussion of the defense
fund really came out. It was certainly something that was
being kicked around long before it actually, I understand, was
created.

There was no such actually operating defense fund to
ny knowledge, and it was always assumed that it would be one
of the best fundraisings in the world because it had a sure
sources of money.

Q But at this time this was being talked about, if at
all, as a future possibility?

A In September, you're-sayin:?

Q July, August, September.
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a discussion of the need for support money in exchange for the silence
for the men in jail and if the CIA could not do it they wonld have to
find money soinewhere else. My, LaRue indicated that Mr. Stans had
only a small amount of cash. I believe he smid $70,000 or 330,000, but
mors would be needed. After some discussion which I caunot recall
with any specificity at this time, Mitchell asked e to get the approval
of Haldeman and IZhrlichman to use Mr, TTerbert Ialmbaeh to raise
the necessary money. Before I departed the meeting I remembered that
Mr. Mitchell, in an aside for my cars only, told me that the White
ITouse, in particular Lhrlichman, should be very interested and anx-
ious to accommodate the needs of these men. e was referring to ac-
tivities that they had conducted in the past that related to the White
House, such as the Ellsberg break-in.

I conveyed this request to ITaldeman and Ehrlichman and they told
me to proceed to contact Mr. Ialmbach. T ecalled My, Ialhubach on
June 28, and told him that Haldeman. Ehrlichman, and Mitchell had
requested that he come back to Washington as quickly as possible. He
told me he would take the next flight.

T met Mr. Kalmbach at the Maylower Idotel ou June 29. We first
met in the coffee shop, but conld not find suificient privaey to talls,
so we went to his room. T had always been very open in my deal-
ings with Mr. Kalmbach, and I knew that he had stated, after he
completed his fundraising activities prior to April 7, 1972, that he
did not wish to engage in any further fundraising activitiea. so I told
him everything I knew about the case at that time, including my con-
cern that it might involve the President himself, but I did not know _
that for a fact. I also told him that Haldeman, IEhrlichman, and i
Mitchell felt it was very important that he raise the money. I told him
that per Mitchell's instructions he should contact Fred LaRue as to
the amounts needed and the timing. I knew that ILahmbach was not
happy with this assiecnment, aud he said he was undertaking it only
because Mitchell, Haldeman, and Ehrlichman had so requested. I do
not know if Mr. I{almbach discussed this with any ol these persons,
but given the nature of the reqnest, [ did not expect him to take it on
my word alone. I had never before given instructions to Kalmbach to
raise any money or never passed on any similar instructions to him.

Subsequent to our meeting, Walmbach informed me he was depart-
ing to raise the money, but he wanted Tony Ulaseswicz to handle any
deliveries becanse Mr. Ulasewiez was the only man he would trust. He
said that he did not have his telephone number and vequested that I
call Jack Caulfield and request that Mr. Ulasewicz call him in Cali-
fornia. T called Caulfield and made the request. but I did not tell
Caulfield the veason Ilalmbach wanted to have Mr. Ulasewicz eall lim.

TWithin a week or so, IXalmbach returned to Washineton aud re-

nested that I meet him in Lafavette Park, which T did. ITe said that

could report to Ialdeman and Thrlichman that he had raised the
money and. in fact, he said he had it in his briefease with him, to the
best of my recollection, he told me he was en route to meet Mr, Ulase-
wiecz, but wanted me to know the job was done. Followine that meeting
and several davs later, as I veeall. he called e and said that he had
asked Fred LaTue to come to my office to give him the detailz of who
was to get how mueh. T reeall that such a meeting did nceur in mv oftice,
but T was on and off the telephone while TaRue and Kalmbach were
going over the fizures and I have absolutely no recollection of the
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and in Arvizona. In 1967, the present firm of Kalmbach, DeMarco,
Knapp & Chillingworth was tounded with offices in Los Angeles
and Newport Beach. \lso, for more than 20 years. I have been active
in political work——particularly in recent years in the arca of campaign
finance.

Since early 1969, I have been engaged in activities on the President’s
behalf in three major areas,

First, it has been the source of great pride and personal satisfaction
to me and to my partners to have had the responsibility for handling

ersonal legal matters for President Nixon and members of his imme-
Biate family for the past 4 years. During this period, practically all
of the contacts that I had relative to these matters were handled
through either John Ehrlichman or John Dean.

Second, I acted as trustee during the period from January of 1969
to early February of 1972 for certain surplus funds which had accrued
principally from the primary period of the 1968 campaign. While
Maurice H. Stans was the individual with whom I dealt at the time
I accepted such trusteeship, I disbursed from such funds only at the
express direction of H. R. Haldeman or others clearly having the
guthority to direct such disbursements.

Third, I agreed to solicit eurly pledges of financial support for the
President’s 1972 campaign beginning in November of 1970. This as-
signment was completed in the spring of 1972. The original records of

“this activity were turned over to the finance committee & fter Mr. Stans

had assumed the post of finance chairman on February 15, 1972. I
thereupon directed my secretary to destroy my files which were wholly
personal and supportive of the original files earlier transferred to
the finance committee. This action on my part was intended to insure
the continued confidentiality of the contacts that I had had with

various contributors with whom I had dealt during this period. Copies

of what remaining records I have and such bank records as I have been
able to retrieve have been supplied to the committee’s staff prior to my
appearance here today.

Finally, I want to take this opportunity to deny any prior knowledge
of the Watergate break-in, in or participation in. the formulation of
any planned conspiracy to cover up that incident or act of campaien
sabotage or unethical activity. My actions in the period immediatelv
following the break-in which involved the raising of funds to provide
for the legal defense of the Watergate defendants and for the support
of their families were prompted in the belief that such was proper and
necessary to discharge what I assumed to be a moral obligation that
had arisen in some manner unknown to me by reason of earlier events.
The fact that I had been directed to undertake these actions by the
No. 2 and No. 3 men on the White House statf made it absolutely
incomprehensible to me that my actions in this remued could have been
regarded in any way as improper er unethical.

I am here before you today to tell the truth abort my activities dur-
ing the period in question. It is not my purpose totestify for or neninst
any individual. T wish to cooperate fully with the esmimittee, and in
that spirit, I am now ready to answer your questionsto the very best
of my ability. i

Thank yon.

M. Dasir. Thank you, Mr. Kalinbach.
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Mr, Karasact. Yes, sir, it was. i

Mr. Dasx. Did you find a lot of interest when you were there at
the committee concerning that incident. ?

Mr. Karasacr, Well, aouin, Me. Dash, it was a topie of diseus-
sion, and I know that I did talk about it, but it was nothing nmore
than that.

Mur. Dasn, AJl vight after that meeting, you returned to California?

Mr. IKaraeacis. Yes,sir, I did,

My, Dasir. Now, did youn receive a telephone call from Mr, John
Dean on June 257

Mr, Karatsac. Yes, I did.

Mv. Dass. And what did he tell you on the telephone?

Mr. Karynaci, As I remember the telephone conversation, Mr.,
Dean called me. It was in the carly afternoon, midafternoon, on the
98th. He told me that it was o matter of extreme importance that L
return to or come back to Washington, preferably by the first avail-
able flight, to undertake a very important assignment.

Mr. Dasrr. And what did you do in response to that call?

Mr. Karynacu. I took a 10 or 10:15 or 10:30 flight that night.

Mr. Dasu. Arriving in Washington when?

Mr, Karsacir, Arvriving in Washington at 6, 6:13, 6:30, the follow-
ing morning.

Mr. DasH. Now, what did you do next, Mr. almbach?

Mr. IXaraeaci. I then took a cab into town and checked into the

Statler-Hilton Hotel. -
Mr, Dasrr. Did you then meet Mr. Dean, either at that time or a

later time that day?

Mr., Kacxreacr. Yes, after I checked in and changed, I think prob-
ably I had some breakfast, I called Mr. Dean around, as I can best re-
call, around 9 in the morning in his office in the Executive Office
Building.

Mr. Dasr. And what transpired? What was the eall about? TWhat
did Dean say, what did you say, and what followed?

Mr. Kacvysacw. It seems that in recalling that conversation, I told
him that T am here in Washington at the Statler, and I can come over
to your office right now if that is what you wish,

He replied, “No, vou are at the Statler, I am here at the Executive
Office Building, why don’t we hoth start walking and meet in front
of the IMay-Adams ITotel 27

I said, “all richt.” This had never happened before, but it was a nice
day and I said, “all right, I will do that; I will meet you in front of the
Hay-Adams,” and then left the hotel.

I was there about 9:30., T would guess, and T think I saw him coming
up through the park and I suggested that we have coffee at the ITay-
Adams. He said, “No, let's just walk in the park,” which we did.

We walked for a time and I reeall that he put his foot up on the
bench and made some wide gestures, indicating to me that T should
do hkewise, which T am not certain that T understood what he meant
by that, but I recall that very clearly.

Mr. Dasi. He made wide gestures and asked you to do Tikewise ?

Mr. Kawusacir, Wide gestures, well. indicating that perhaps we
were being observed. I don’t understand, but T do remember that he
did, in fact, do that, and suggest to me that I do likewise.
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Mr. Dastr. You would certainly be & greater tnrget of observation
if you were making wide gestures, would you not?
Mr. Kacaacrr, I would think so.
Mr, Dasn. Well, what, actually, did you and Mr. Dean discuss?
What did he say to_)ou other than m: king gestures?
Mr. Kacanacrr, Well, he indicated that the reason for this call and
for my coming back to Washington was that it was necessarvy to talk -
to mo about a very 1rnpmt‘mt “l‘~::l“']‘ll’lwllt. namely that, he said—he
used the editorial, “We,—“\We w ould like to have vou raise funds
for the legnl defense of these defendants and fov the support of their
families.”
Mr. Dasa. When you say these defendants, now
Mr, Karamsacs. The Watergate——
Mr. Dasu. These were the seven defendants, Mr. Hunt, Mr. Liddy,
Mr. McCord, Mr. Bavker, Mr. Sturgis, Mr. Gonzales——
Mr. Kacasacr. That is correct.
Mr. Dasa. Now, you knew that they were for all of these defendants?
Mr. Karasac. I just remember that he said the Watergate defend-
ants at that time and I was not even certain at that point in time that
Teven knew their names.
Mr. Dasir. All vight. Did you ask him auny questions about that?
Mr. Karamsac. les I did. I recall that in my conversation with
him, I asked whether or not it would not be perhaps preferable to have =™ .
a public cominittee formed to raise funds for these people and for :
these purposes. And also, T recall that I wondered aloud about whether
or not maybe they could mortgage homes or raise funds in that way
until & public committee could be established. Fis answer to that was
that there was no time for this, that a public committee might be mis-
interpreted, and he just waved it aside and pressed on with his request.
Mr. Dasw. Did he tell you how much money might be invelved? .
° Mr. Naramsacr. My recollection is that he indicated 330,000 to
$100,000 for this nssignment.
Mr. Dasm. Did he stress, since he had indicated to you that a public
effort might be misinterpreted, did he stress that this had to be com-
pletely secret?
Mr. Karamsacir. Yes, he made a very strong point that there was ab-
solute secrecy required, conﬁdenmht}. indicating that if this beciune
known, it might jeopardize the campaion and w -ould cause misinter-
pretation as to the reasons for raising these funds and for the help of
these people. :
Mr. Dasir. Now, since vou were to raise these funds. how would vou
know how much was to be given to which defendants? TWas there a
discussion abont that?
Mr. Karasacir, Yes, sir, there was.
Mr. Dastr. Could yon tell s about that?
Mr. Karamacu. After he had made the qumt I asked him if T,
when T raised the funds, shonld T give them to him for distribution,
and he saic, no, not to me. And ha imlimte{l, T think, Mv. Lallue would
be the person )
Mr. Dasin Is that My, Fred TaaRue?
Mr. Karamuaer, My, Fred LaTlue would be the person who would he
giving me directions in this assignment as to speetfic amounts and
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8. On or about June 28, 1972 Magruder met with Herbert Porter,
who was in charge of the CRP surrogate speakeré program, and asked
Porter to corroborate to the FBI a false story that CR® had paid
Liddy $100,000 to conduct lawful intelligence projects to prevent
disruption of campaign speeches by radical groups. Porter agreed
to repeat the false story to FBI agents. Porter has testified that

he felt a deep sense of loyalty to the President and was appealed

to on this basis.

8.1 Jeb Magruder testimony, 2 SSC 801-02.

8.2 Herbert Porter testimony, 2 SSC 635-36, 645, 649, 678.
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somewhere between S100,000 and $125.000, approximately, That was
my guesstimate.

Mr. Porter indicated that he had distributed about 520,000 or 220,000
to Mr. Liddy, so I assumed that Mr. Sloan probably distributed sonie-
wliere under $100.000. :

Now, 1 will fully admit that T had hoped that the figure was as low
as possible and we all hoped that it was low. Mr. Sloan would not tell
me what the ficure was. Ie refused to tell me the figure. He said, I
cannot tell you the figure.

I said, just tell me what it is so we can work on the solution of this
problem. If we do not know how much you gave Mr. Liddy, how can
we determine what the money went for? -

On the third meeting, he and T went out and hud a couple of drinks
and he still would not discuss the facts of this situation with me. I did
not at that time or in any of those meetings ask him to do anything
relating to money other than tell me what the igure was and that I
hoped it was a low figure. And I certainly did hope it was a low figure.
But I had no problein accepting a higher fizure, because I thought we
could work something out. relating to any figure within reasonable
limits.

I think the real problem was that he knew it was $199.000 and I was
aghast at that figure, because there was no way Mr. Liddy should have
received that much money in that short period of tinie. It was only
214 months since its approval.

(—  Mr. Dasu. Now, Mr. Magruder, you said you needed some of this
information to work out a solution. Is it not true that sometime after
the time you returned to Washington from Califoruia and during the
months of, say, June, July, or Angust, that there came a time when
you agreed to make up a story about how the break-in and the bugging
took place and who was involved?

Mr, Macroper. Yes. I want to state here, though, that there was
never any feeling on my part, no one asked me to do anything. I per-
sonally felt that it was important to be sure that this story did not
come out in its true form at that time, as I think did the other partici-

ants. So I want to make it clear that no one coevced me to do anything.
F\'olunteered to work on the coverup story.

Mr. Dast. But on your volunteering to work on it, who participated
with you without coercing you in the working up of the fabricated
story?

Mr. Macroper. Well, there were, from the time of the break-in to my
second grand jury appearance and then actually into my third grand
jury appearance in September, a series of meetings. These meetings do
not appear on my calendar because they were ad hoc meetings, they
were not planned meetings, They were mainly held in Mr. Mitchell’s
office. The main participants typically were Mr. Mitchell, Mr. LaRue,
Mr. Mardian, and Mr. Dean, although many other people met in these
meetings. Much of the meetings would be on subjects that were
perfectly, I think, acceptable to discuss.

You know, it is very hard for me to pinpoint exactly when and how
we came up with the covernp story, but it became apparvent, when we
found out the sums were in the $200,000 range, that we had to come np
with a very good story to justify why Mr. Liddy wonld have spent that
amount of money on legal activities.
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Mr. Dasu. What was that story, Mr. Magruder, that you finally

came up with?

Mr. Macroner., What we did was we simply took factual activity
that we had asked Mr. Liddy to do and we exagoerated to a great
extent the amount of money spent on those activities to the tune of the
$230.000.

I asked Mr. Porter to, wonld he be willing to work with us on this
coverup story and, as he has testitied, he indicated that he did.

So he took care of, in effect, Smn.nm) and I took care of. in cileet.
$150,000 by indicating that M. Liddy had leeal projects for us in the
intellicence field, and we worked over this story with Mre. Mitchell,
Mv. Dean, Mr. LaRue, and Mr. Mardian, althongh Mr. Mardian has
participated to a much Jesser extent with me than the others did. My
primary contacts on the story were Mr. Dean and Mr. Mitchell,

Mr. Dasr. All of these persons that vou have named—yvon finally did
arrive at the story and they knew in fact what actnally had occurred?

_____Mr. MacrepEer. Yes; they did.

T Al Dasu. Could vou tell us why the story required that the break-in
involvement be cut off at Mr. Liddy and not at yvou?

My, Macroper. Well, there was some discussion about me and I

volunteered at one point that maybe I was the guv who ought to take
the heat, because it was going to get to me, and we knew that. And
I think it was, there were some ‘takers on that, but basically, the
decision was that because I was in a position where thev ]mew that
I had no authority to either authorize funds or make policy in that
committee. that'if it got to me. it wonld go higher. Whereas Mr. Liddy,
because of his past background, it was Telt that that would be believ-
able that Mr. Liddy was truly the one who did originate it. And. of
comrse, it was true, I think, that Mr. Liddy did originate the plan,
was basically the one who Qid come up with these ideas in specific
terms.
o We felt that was more believable than somebody like myself who
did not have any backeround in this arca authorizing these kinds of
sums of money and authorizing this type of program when it was
known full well throughont the committee and White House that I
had no such mtthonty

Mr. Dasu. Now. did vou tell this story that was developed to
Mr. Parkinson and Mr. O’Brien, who were representing the
committee ?

Mr. Macroper. After July 4, Mr. Mardian brought Mr. Parkinson
into my office and said to me that he would like me to tell the true
story. I said, “You mean the true story”—which—you know. at that
time, we were dealing in a number of stories, and he said, “No: I want
the true story.”

T then for 2 hours, I think, told Mr. Parkinuson the true storv.

Mr. Dasn. But later, yon then told Mr. O’Brien and Mr. Parkin-
son the story that had been developed and agreed to by the other
parties you mentioned?

Mr. Macreper. Yes; that is correct.

Mr. Dasg. When were you first called before the grand jury, Mr.
Magruder?
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Mr. Porrer. All of it. : .

Mr. Dorsex. How have you now arrived at the figure you have
just given us?

Mr. Porrer. T have had ample opportunity to go back and recall
as best I know how each of the transactions in which I went and got
money from Mr. Sloan and guve it to others, and to the best of my
ability T have come up with those figures.

Mr. Dorsex. And is it your best recollection and knowledge that
you received from Mr. Sloan a totul of approximately $69,0007

Mr. PorteER. Yes, sir; to the best of my knowledge.

Mr. Dorsex. Mr. Porter, when did you first become aware of the
break-in at the YWatergate?

Mr. PorTer. Saturday, June 17, in Los Angeles, Calif.

Mr. Dorsex. And briefly how did you become aware?

Mr. PorTer. Well, sir, that was a weekend which we were having
a large party at a private residence in California for a lot of the
celebrities who were going to be supporting the President during the
campaign, and it was on that trip that apparently the word, the news
broke Saturday morning here and was relayed to some of the campaign
officials with whom I was traveling at the time and I learned it from
them.

Mr. DorseN. Following the break-in at the Watergate, did you
have a conversation with Mr. Jeb Magruder concerning any state-
ments you might make to the IFederal Bureau of Investigation?

Mr. PorTER. Yes, sir; I did. ks

Mr. Dorsex. Where and when did this conversation occur?

Mr. Porter. I would sey that approximately 10 or 11 davs, T am
not sure of the exact date, whether it was June 28 or the 29th, but in
that time frame, Mr. Magruder asked me to come in to his office,
which I did. He shut the door and he told me that he had just come
from a meeting with Mr. Mitchell, Mr. LaRue, himself, and a fourth
Eart.y whose name I cannot remember, where my name had been

rought up as someone who could be, what was the term he used,
counted on in a pinch or a team playver or words to that effect,

Mr. DorseN. You are now recounting what Mr. Magruder told you.

Mr. PorTER. Yes, sir. : :

Mr. Dorsen. Please continue.

Mr. PorTeEr. He said that I believe at that time Mr. Liddy had
been fired from the campaign. He said it was—*“apparent” was the
word he used—that Mr. iiddy and others had on their own, illegally
participated in the break-in of the Democratic National Committee,
and Mr. Magruder swore to me that neither he nor anybody hicher
than Mr. Liddy in the campaign organization or at the White House
had any involvement whatsoever in Watergate, at the Watergate
break-in, and reinforced that by saying, “Doesn’t that sound like
something stupid that Gordon would do?” and you have to know
Mr. Liddy, I agreed with that. [Laughter.] _

He said, ““1 want to assure you now thut no one did.” He said,
however, “There is o problem with some of the money. Now, Gordon
was authorized money for some dirty tricks, nothing illegal, but
nonetheless, things that could be very embarrassine to the President
of the United States and to Mr. Mitchell and Mr. Haldeman and
others. Now, vour name was brought up as someone who we can count
on to help in this situation,” and I asked what is it you are asking

[1366]



e

636

me to do, and he said, “Would you corroborate a story that the
monecy was authorized for something a little bit more lezitimate
sounding than dirty tricks, even though the dirty tricks were legal, it
still would be very embarrassing. You are aware that the Democrats
have filed & civil suit against this committee.” [ said, “Yes, I have
read that in the paper.” He said, “Do you know what immediate
discovery is?”’ I said, “I do not. They may get immediate discovery,
which means they can come in at any moment and swoop in on our
committee and tnke all of the files and subpena all of the records
and you know what would happen if they did that.”” I conjured up
in my mind that scene and became rather excitable and knew I didn't
want to see that. So I said, “Well, be specific,” and he said, “Well,
you were in charge of the surrogate campaign, you were very con-
cerned about radicul elements disrupting rallies, and so forth,” and I
said yes, and he said, “Suppose that we had authorized Liddy instead
of the dirty tricks, we had authorized him to infiltrate some of these
radical groups. How could such & program have cost $100,000?" And
I thought very quickly of a conversation I had had with a young
man in California in December, as a matter of fact, and I said, “Jeb,
that is very easy. You could get 10 college-age students or 24- or
25-year-old students, people, over a period of 10 months.” Mr.
Magruder had prefaced his remark by saying from December on. And
I said, “You can pay them 31,000 o month which they would take
their expenses out of that, and that is $100,000. That is not very
much for a $45 million campaign.” And he said, “Now that is right;
would you be willing, if I made that statement to the I'BI, would you
be willing to corroborate that when I came to you in December and
asked you how much it would cost, that that is what you said?”
That was the net effect, the net of his guestion. I thought for 2 moment
and I said, “Yes, I probably would do that.” I don’t remember saying
yes, but I am sure I gave Mr. Magruder the impression I would
probably do that and that was the end of the conversation.

Mr. Dorsex. Now, Mr. Porter, did the conversation you agreed to
tell the FBI actually take place? '

Mr. PorTER. Sir?

Mr. Dorsen. Did the conversation which you agreed with Mr.
Magruder that you would tell to the FBI actually take place in
December of 19717

Mr. PortER. No, sir; it did not take place in December.

Mr. Dorsen. Later, did you tell the FBI what Mr. Magruder asked
you to tell them?

Mr. PorTER. Yes, sir; I did.

Mr. DorseN. And subsequent to that, did you appear before a

Federal grand jury?

Mr. Porrer. Yes, sir,

Mr. Dorsen. Were you asked about the surrogate candidate pro-
gram? '

Mr. PorTER. Yes, sir.

Mr. Dorsex. What did you tell the Federal grand jury?

Mr. PorTER. The same thing.

Mr. Dorsex. Were vou a witness at the trial of the seven defendants
who were indicted in the Watergate case?

Mr. PorteER. Yes, sir,

Mr. Dorsex. And did you give the same account?
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him since his client was the one who in effect had asked me to do
that it would be helpful il he
Senator Erviy. Now, did Mr. Sharp tell you that they could
arrange for you to see the district attorney before Mr. Magruder?
Mr. PortER. Yes, sir. He stated specifieally if we decide that Jeb
should go down and see Sitbert, we would certainly give you the
courtesy of going first. Those were his exact words.
Senator rvix, Then yvou met Mr. Magruder and found out from
him that he had already been to see Silbert?
Mr. PorteR. Yes, sir.
Senator Enrviy. Now, did you consult a Jawyer friend of yours after
you were asked by Magruder to lie?
Ar. Porter. Yes, sir, I did.
Senator Erviy, You asked him what he would do under the cir-
cumstances, and he said he would probably lie for the President?
AMr. PorTEr. Those words were not used, Mr. Chairman.
Senator Ervix. What words were used?
Mr. PortTeR. I stated to—I went, right after Mr. Magruder had
had this discussion with me in late June, I went to a friend of mine
who happens to be a lawyer, but I did not go to him because he was
a lawyver; to share an experience, I think, and I stated what Mr.
Magruder had said to me. We talked about it.
I think you have got to protect yourself back a little bit in a period
of time. This was in the heat of the battle or the campnign. Here
were two loyalists talking between the prospect of having the Demo-
crats, our ‘‘enemy”’ come into our camp and bust our whole campaign
wide open. I was not concerned about bad things, I was concerned
about things like polling and State strategy and research and adver-
tising and all these other things that could be made public.
So I told him what Mr. Magruder had asked me to do. He made a
comment to me. He said, after thinking about it, he said—by the way,
I think another important thing, if I may digress just momentarily,
- Mr. Chairman. I think it is very important that both of us, me

articularly, since I am the one involved, believed Mr. Magruder,
Eud no reason to mistrust him at all, that neither he nor anybody
else was involved in the Watergate. And he specifically said that 1t
was important that the investigation be confined to the Watergate,
and I did not think that I was being asked to do anything in connection
with the Watergate break-in at all.

My friend said to me—1I think he was speaking rather rhetorically.
He said, what difference does it make whether the money was author-
ized for this purpose or this purpose if what they are apparently
saying is that Liddy diverted funds and went off and did something
illegal? If one thing is going to embarrass the President and the other

“one is not, he said, I would not do it for Mitchell and I would not do
it for Haldeman, but I would do it for the boss. And that is the feeling
I had at the time.

Senntor IErvin. Was that before you testified before the grand jury?

Mr. Porrenr. Yes, sir.

Senator Ervix. Who was the lawyer who told you that?

Mr. Porter. Mr. Chairman, 1 would respectfully prefer that I
not have to give his name ut this time. My lawyer knows who it is.
He is not involved in this in any way. Unless you insist on it, I would
prefer not to. '
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Senator Baker. And the fear of not being a team-player was strong
enough to suppress your judgment on what nction you should take if
you considered an action improper, if not illegal?

Mr. PorTer. Well, I never considered any action up to that point
illegal, No, 1. Howerver, [ was

Senator Baker. Do you think an organization, a political organiza-
tion, should be so anonymous, so military and obedient, so careful for
the concerns of peer approval that it, each and every member of that
organization, et least up until a certain point and level in the organiza-
tional chart, completely abdicates his conscience and judgment?

Mr. PortER. No, sir; I certainly do not.

Senator Baker. What caused you to abdicate your own conscience
and disapproval, if you did disapprove, of the practices or dirty tricks
operation?

Mr. Porter. Well, Senator Baker, my loyalty to this man, Richard
Nixon, goes back longer than any person that you will see sitting at this
table throughout any of these hearings. I first met the President——

Senator Baxer. I really very much doubt that, NMr. Porter. T have
known Richard Nixon probably longer than you have been alive, and
I really expect that the greatest disservice that a man could do to a
President of the United States would be to abdicate his conscience.

Mr. PorTeR. I understand, Senator.

I first met Mr. Nixon when I was 8 years old in 1948, when he ran
for Congress in my home district. I wore Nixon buttons when I was
8 and when I was 10 and when I was 12 and when I was 16. Ny
family worked for him; my father worked for him in campaigns, my
mother worked for him in campaigns. I felt as if I had known this man
all my life—not personally, perhaps, but in spirit. I felt a deep sense
of loyalty to him. I was appealed to on this basis.
~ Senator Baxer. Mr. Porter, I am sorry to interrupt you at this
point. We have a warning bell on a rollcall. I know I will return.-When
we do, I know you will continue this.

[Recess.]

Senator Baker [presiding]. T might say that the chairman will be
here shortly. I understand from the chairman’s representative that
it was his wish that we reopen the hearings and continue.

Mr. Porter, I reiterate what I said earlier, I am in no way trying
to be antagonistic to you, I have no animosity toward you, I am
trying to probe for a state of mind and the institutional arrangements,
the structuring, the situation that produced what would appear to
me to be an abdication of one’s personal judgment of what is right or
wrong about a particular set of activities. That inquiry was frankly-
kicked off in my mind by the designation of “dirty tricks’ within the
campaign organization itself, by a situation that led you by your
testimony, apparently, to commit perjury.

With that as the end result, I hope you can understand why I am
trying to probe for the set of circumstances that led a young man to
do those things.

I think I have spent most of my questions. I think that T am at
best in an arca of questionable definition, but if you have anything
further you can give me that would shed light on why you agreed to
swear fulsely, why you closed your mind, apparently, to undesirable
conduct, if not improper conduct, in a political campuaign, the com-
mittee would be grateful for it.
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Mr. Dorsen. Now, Mr. Porter, you have stated today that at no
time did you request immunity from the U.S. atlorney’s office and, in
fuct, I know you huve not requested immunity from this committee;
is that correct? -

Mr. Porrer. That is correct.

Mr. Dorsex. And I assume also that you have no desire to be
indicted for perjury; is that correct?

Mr. Portenr. Yes, sir, that is correct.

Mr. Dorsux. Could you pleuse tell the committee why then, at this
time did you, or I assume your counsel, scek immunity?

Mr. PorTer. I guess, Mr. Dorsen, that would really have to go, to
answer that question fully I would have to go back to Senator Balker’s
rather searching questions on Thursday. No matter how much a person
prepares he thinks he is prepared to answer a question like that and
it turns out when he is faced with it he fumbles a bit and I have done
a lot of reflecting on those questions and why I did what I did and why
I am here doing what I am doing now. That many of the reasons that
the, the normal reasons that you read about in the newspaper and you
hear ebout that people do things like that were not present in my case.
I did not do it for money, I did not take a bribe, I'did not do it for

ower, I did not do it for position, I did not do it to hide anything I
Ead done because I did not think I had done anything. And yet, on
the other hand, there were three or four fuctors that probal. - weighed
and I cannot put any percentage on them of which weighed iore and
which toppled me over onto the other side. My vanity w. =~ «ppealed
to when I was.told my name had come up in high counsels, .nd I was
an honest man and I made a good appearance and that sort of thing.
My loyalty was appealed to, to the President. It was the heat of the
cam%nign, a campaign as I am sure everyone of you Senators know was
an abnormal situation, you react, you act and react, you spend most
of your time reacting, and I was, I think all of those things coupled
with what I have found out to be a weakness in my character quite
frankly, to succumb to that pressure, all added up to my tipping over

that side.

Having discovered that weakness, and having determined that the
context in which what I did has been put, the first thing I told my
attorney, I said I want to go down and I want to tell the truth and I
do not want to, you know, hide behind a darned thing and I have not
tried to make any deals with anybody and, as I suyj have not come
to this committee to do so. Senator Baker used the word atonement
the other day, perhaps that is what I am doing, I do not know. I will
let others judge that but that is the way I feel and that is what I am
doing.

Mr. Dogrsex. I have no further questions at this time.

Senator Gur~ey. Mr. Chairman, could I have one question I
would like to put to the witness?

Senator IKrviy. Yes.

Senator GuuxEY. From time to time these people that you em-
p}lloyed ir}? the prank or sabotage department made reports to you, did
they not!

.N%r. Porter. On a couple of occasions, I believe they wrote letters
and explained what it was they had done; yes, sir.

Senator Guryey. I am not interested in the substance of the
reports. Did they make reports to you by phone conversations?
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